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. . UNITED STATES DEPARTMENT OF LABOR """ ' 
. ' . ; . , . . ; .,...,. WAGE AND HOTJR DIVISION ,. ., , ' . . . : ' -.* 

. ' . ' ' WASHINGTON, D. C, ' - • -" ' • > 
• » • ' • . - . ; 

• , - . . , . ...^ NOTICE OF HEA-RING ON PROPOSED MENDMENTS / ' - . : ' ,«,, 
TO PART 541 OF fEGULATIONS WITH RESPECT - \ T " 
TO THE DEFINITION OF THE TERIAS "EXECUTIVE, ' ,•' 

.- ;:, :-̂  ,! ADMINISTRAT.TVE, PROFESSIONAL.. .OUTSIDE 
SALESMAN"'A.S THEY AFFECT EMPLOYEES IN 'P.". .. 

\ -. BANKING, BROKERiiGE, INSURANCE, FINANCIAL '' *' 
. - ,.f --yy . AND RELi-TED INSTITUTIONS ' ..,.,. ., - , « 

WHEREAS, Sect ion 13(a ) (1) of the Fa i r Labor Standards Act provides t h a t 
t h e p ro -ds ions of Sec t ion 6 and Sect ion 7 of the Act s h a l l not app^ly to any 
employee employed i n . a bona f i d e execu t ive , a d m i n i s t r a t i v e , p r o f e s s i o n a l 

. . . .capaci-ty, or i n t h e capac i ty of ou ts ide salesman (as silch terms are d e -

. f ined and de l imi ted by r e g u l a t i o n s of t h e -Adminis t ra tor ) ; " and .. 

WHEREAS, the Adminis t ra to r of the' Wage and Hour Div i s ion , on October -
20, 1938, i s sued T i t l e 29, Chapter,V, P a r t 541, e n t i t l e d Regula t ions Defining 
and,Del imi t ing the Terms "Any Employee Employed i n a Bona Fide Execut ive , 
Adminis t ra t ive . , P r o f e s s i o n a l , or Local R e t a i l i n g Capaci ty , or in the Capaci ty 
of Outside Salesman" Pursuant t o Sec t ion 13 (a ) (1 ) of t h e F a i r Labor Standards 
Act of 1938 (52 S t a t . 1060); and 

WHEREAS, a p p l i c a t i o n s have boen f i l o d pursuant to Sec t ion 541.5 of t h e 
sa id r e g u l a t i o n s for î endri-iont of Sect ions 5 4 1 , 1 , 541,2 , and 541,4 of the 
said, r e g u l a t i o n s de f in ing and d e l i m i t i n g tho teims "execu t ive , a d m i n i s t r a t i v e , 
p r o f e s s i o n a l , . . , ( a n d ) . . . o u t s i d e salesman," by the American Bankers 
Assoc ia t ion and .sundry o ther p a r t i e s , w i t h r e s p e c t to Banking, Brokerage, 

• Insurance , F inancia l and Rela ted I n s t i t u t i o n s ; 

NOT:, THEREFORE, n o t i c e i s hereby given of a pub-lie hear ing t o be he ld 
pursuant t o Sec t ion 541,5 of tho s:dd r e g u l a t i o n s on Ju ly 9, 1940 a t 10:00 
A.M. a t ^tho Wi 1 ijxrd Hote l , 14th S t r e e t and Ponnsyl'vania Avenuo, N. W,, 
Washington, D. G.,^ before Hp.rold S t e i n , t h e p r o s i d i n g o f f i c e r hereby 
des igna ted , a t which i n t e r e s t e d p a r t i e s v / i l l bo heard on the' follov/ing • 
ques t i on : • . , . • . , 

•'••••- What, i f any, amendments should be made t o Sect ions 541,1, ' 641.2 and 
541,4 of rogu la t ions i s sued undor Sec t ion I 3 ( a ) \ l ) of the F^ir Labor 
Standards Act of 1938 def in ing dnd d e l i m i t i n g the terms "executive, , 
a d m i n i s t r a t i v e , p r o f e s s i o n a l , , . . ( a n d ) . . . o u t s i d e ' s a l e sman , " 'w i th r e s pec t 
to Banking, Brokerage, I n su rance , F inanc ia l and Rela ted I n s t i t u t i o n s . 

Any person i n t e r e s t e d i n propos ing or opposing any amendment t o the 
r e g u l a t i o n s and wishing to be heard s h a l l f i l e not l a t e r than Ju ly 6, 1940, 
a no t i c e of i n t e n t i o n t o appear , which s h a l l con t a in the fol lowing informat ion j 

(4800) ; 
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' • • " • - , '• . 1 ' ' . : 

! • The neme and address , of .-fche person.,apppari.ng. 

2» If such person i s appdE(rlhg'in a r e p r e s e n t a t i v e c a p a c i t y , t h e 
name and address of t h e person"Or persons he i s r e p r e s e n t i n g . 

3 , The branch of t h e bfiL'nkih^, b rokerage , i n s u r a n c e , f i n a n c i a l and 
r e l a t e d i n s t i t u t i o n s iri.yrhioh'.he i s , i n t e r e s t e d . • ; 

4« Whether sUch pefson proposes t o - appea r i n suppor t of or in 
oppos i t ion to any amondmoh^b of* the re-gulcitions, ' 

5» If he proposes t o appear i n Support of an amendment, tho terms 
of t h e suggested amondiaent. 

6 , The approximate l e n g t h of time r eques t ed fOr h i s p r e s e n t a t i o n . 

Such no t i ce may be ctailod t o t h o Admin i s t r a to r , Wage and Hdur Di-vision, 
United S t a t e s Department of Labor, Vifashington, D, C. Al l n o t i c e s inc lud ing 
terms of proposod amendments w i l l be p laced on f i l e upon r e c e i p t i n Room 
5109, Department Of Labor Bui ld ing , WasMngton, D, C,^ whore they may bo 
examined by any i n t e r e s t e d pe r son . ' "' ; ' *• • - / •" •' * »». " 

W r i t t e n s ta tements may bo f i l e d i n l i e u of pe r sona l appeareinces, i f 
f i l e d not l a t e r t h a n Ju ly 6, 1940. '. * " ' . ; ' • '̂̂  

Testimony of fered i n wi-i t ton statomonts or in pe r sona l appearances by 
w i tne s se s i n support of proposod amendments w i l l have i t s usefu lness in» 
c reased I f i t i n c ludes as much of tho follov/ing informat ion as p o s s i b l o i 

( a ) The number of i n d i v i d u a l s or f i m s v/hOm the vritne-sses r e p r e s e n t . 
The number of employees i n such f i r m s , _ • • - ' .- ' • 

(b) The nijmber or percentage of p e r s m s i n thoso f irms exempt under 
p r e s e n t d e f i n i t i o n s . ;, , , ' 

( c ) 'The number, or pe rcen t age , of persons i n t h e s e firms no t now-
exempt, vfhom i t i s d e s i r e d to exempt by t h o proposed d e f i n i t i o n , t o g e t h e r 
w i t h t h o i r t i t l e s and p l ace s i n an o rgan i za t i on c h a r t . 

(d) The d u t i e s Of suoh p e r s o n s , w i t h a rough poreontago breakdown 
showing'vixrlous t y p e s of work performed; what p a r t s of t h e p r e sen t d e f i n i t i o n 
they do not moet; a l s o reasons why t h e y ' s h o u l d p r o p e r l y be c l a s s i f i e d as em
ployed i n an . ' "execut ive , a d m i n i s t r a t i v e , " or " p r o f e s s i o n a l " capac i ty or i n 
the capac i ty pf. an " o u t s i d e s a i e t o a n . " • • • ' 

(o) Normal lov;, high and Qverago s a l a r y pa id tho employees l i s t e d i n 
(b) and ( c ) abo-TO. -. , ' , " ''̂  

• • ' y - ' - •^y" '"-• ' - . y y . . ; / ' • . • y y ' , - i - -..; -,. ••,•:-,.•• ( 4 8 0 0 ) ' ^ .̂  
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( f ) Discuss ion of tho a b i l i t y of the proposed Icjiguago to exempt 
only the employoes l i s t e d in ( c ) above and not o ther omployeos as w e l l . 

As usod i n t h i s no t ico of hor.ring "banking, b rokerage , i n s u r a n c e , 
f i n a n c i a l and r e l a t e d i n s t i t u t i o n s " s h a l l i n c l u d o : Banks of r l l k i n d s j 
t r u s t c-ompaniosj co:Tmicrcial papor houses ; a g r i c u l t u r a l , l i v e s t o c k , and 
p roduc t ion c r e d i t a s s o c i a t i o n s ; f inanco , loan and mortgage companios; 
c o t t o n f a c t o r s ; s e c u r i t y , comjnodity, i n su rance , and fore ign oxchango 
b r o t e r s and d e a l e r s ; investment t r u s t s ; o i l and gas r o y a l t y companies; 
insurance companios; c l e r r i n g house a s s o c i a t i o n s ; stock and commodity 
exchcngos; and r e l a t e d i n s t i t u t i o n s . 

Signed a t Washington, D. C , t h i s i 8 t h day of Juno, 1940. 

..-'if'A.. 

i- • Baird Snyder 
; , Act ing Admin i s t r a to r 

. f / " Wage and Hour Div i s ion 
Depor'tmunt of Labor 

Publ ished i n Federal R e g i s t e r , June 2 1 , 1940. - / • •' 
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