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U.S. DEPARTMENT OF LABOR 
WAGE AND HOUR AND PUILIC CONTRACTS DIVISIONS 

WAlHINCllON, D.C. 211210 

SEP 141970 

. ...... cepit 

th1. is 111 rep17 to )'Our letter ot Aupat 7, 1970, ccmcernina the 
a&Il1n1stratlon ot I1tle m of the COIlsumer ,Cre41t hotection Act when 
a particular aectlOil violates both 1'1tle III u4 State lav in a Stat. 
which baa JDOre str1DpDt pmishMDt restnotiou I1tl. III, but 
which baa IUl exemptiOD un4er section 305. , , 

Under the provislou ot sectlO1l 307, any sectlO1l or pl'Ovlsicm of any 
State vh1ch prahlblts pm181u1eDts or provide. for a smaller gam1sh-
ment amount thatI aoe_.,titl. III in a ,particular cu. will contlnue to 
be applle4. OIl the other baD4, the State law t, c0D.814ered preem.pte4 
if 1t results in a l&l'pr pmiabJlent amount than permittee! UD4er 
sectlon 303. pr1Dclple ,ot seneral applicat10n vill piele our 
activitles in &dIIl1nlster1Da and entorciq, title nI, unless we are 
otherwi.e 41recteel by authoritative court 

Where a State lav impo.es stricter stan4arel. reaarGing restriction. 
on va&e sarn1ahmeDts u4 is thus DOt aimulled, altered or affected 
by title III by .irt_ of section 301, both the state l.&v and title 
III would appl7 GODOurrently. the Was •• d Hour D1 vision woulcl 
continue to eutOl'Ce I1tl. UI under section 306 and clelept1qn8 
of authority frO. til. Secretar)< of Labor, aDCl State courts 'would 
contin .. to' be subJect to the proscription containecl in section 
303(c) _inat tile -ldJ:2s, .xecuti .... or entorciD8 ot aD, orcler or 
proc ••• in violation of that sectiOll. !be .-ziller in whlch a State 
l.av woUlel be enforced would, ot cour.e, be dependent upon ita 
partlcuUr provisions. 

Sincerely, 

ROBERT D. lIORAB 

Robert D. Mol"Ul 
Administrator ' 
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