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ROSE COMPANY - -------· ··-

Clue t':l tha t payroll submit t ed by Rose Manufacturing 
Com pany of may be false and lnaccurKt e : 

1. While inspection of the plant records of 
Rose Company was being made, 
L·ving 1) . Rosen, in presence of Inspector 
Raymond Lewis end Accountant Barnard Sullivan, 

the following statement: 

He said that immediately prior to October 24, 
1938, there was a gregt demand by all Jobbers 
.::_nd customers for shade pulls as there wa.s a 
threatened rise ln prices as a r esult o f t he 
Wage and Hour law in the entire lr.dustry. He 
said it ls therefore safe to a ssume that when 
the Act went int o effect he little or n o 
5tock whatsoever. He said this was true of all 
the in the industry and that he knows, as 
far as his firill is concerned, he WR s practically 
em!)ty on st0ck. 

In checkiug the invoices from October 24. 1938 to July 31, 1939, 
a very careful analysis of each and every invoice revealed that 
the t otal sales value of ehade pulls oroduced in this oeriod amounted 
to $19,205.93. By relating the si:t l es price t o the l':lbOl' coet of 
the item it ls SRfe to say tha t the labor costs were 25% of the 

value. I arrive at th is fi gure by the following proof: 

l. During t he time that Rose Manuf.ei.cturing Company 
was paying a gros s t) its homeworkers, it 
was re ceiving 45¢ a for the cotton shade 
nulls. LA.bar represents s.p!Jroximately 30,%' of 
the selling value. La ter, the selling VRlue was 

to 52t¢ and the h omeworker still 
13¢ a gross. This cost 25% of 
the sales price. Lat er, Irving o. Rosen incrsaGed 
t he 03 ,q 1 ' s nrica t 8 65¢ 8.nd in creased hi s l :'1.bo:r cost 
to 15" a gross. 1rhls represents a little lesG t;han 
25% of the se.les price. When Irving O. R_.'.)SPn paid 
16¢ a gross for his cotton shade pul l s, he was rA-
ce1ving 60¢ to 65¢ _q -ror tl-ilF oroduct. On the 
rayon ma terial, Mr. Ro sen received : for paying his 
homewo rkers 15¢ a gross, 75¢ , later $1.00 a nd then 
$1.05 a gross for his shade pulls. These flg-
ures rapres Pnt apnroximntely 15% to 18% or the 

From these general f i gures and r eal!zing that without a furth er 
check into the si tuatlon cott on was oroduced fll td sold in greater 
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quantity than the rayon material, it is safe tJ assume that 
the labor costs represented 20% of the selling price. These 
are rough figures and a. re not st a ted for present Rtlon before 
any Grand Jury, but just ae a clew for further analysis. 
Assuming tha t 20% is the figure to be used; if the firm did 
$19 ,235.93 during the period from October 24 , 1938 to July 31, 
1939 , the homework payroll for this period should be at least 
one-fifth of that, or The payroll submitted by Rose 

Company for 1 ts homework payroll, which 
includes a lso its tassel workers who were oa. id a mach higher 
hourly rate than the shade pull homeworkers - l'lnd who were in-
cluded for thl'3 en t ire period, amounts to eighteen hundred ana. 
some odd dollars. I, the r efore assume from this very r ough 
analysis of the situation that there is definite falsification 
0f records and that the restitution flgure of eighteen hundred 
dollars sh oul d be ce>mpletely disrega rdad until a careful study 
is made of these invoices. The figure is def1n1 tely nearer 
tour thousand dollars than two thousand and restitu-
tion should agreed upon only with eye to the larger 
figure. . '# . · --tr !!_ 
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RAYivlOND LEWIS. 
Inspect .:ir. 
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