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ROSE MANUFACTURING COMPANY

Clue t2 oroaf that payroll submitted by Rose Manufacturing
Company of %1,800.00 may be false and inaccuratle:

1. While inspection of the plant records of
Rose “«anufscturing Company was belilng nmade,
Irving O. Rosen, in ihe presence of Inspector
Raymond Lewls end Accountant Bernard Sullivan,
imgde the followlng statement:

He gald that immedlately orilor to Octohsr 24,
1938, there was a great demand by all Jobbers
snd customers for ghade pulls as there was a
threatened rise In prices as a result of the
Wage and Hour law in the entlre industry. He
sald 1t 13 therefore safe to asssume that when
tiie Act went into effect he l1ad little or no
ctock whatsoever. He sald this weas true of all
the filims in the industry and that he knows, as
far as his firm is concerned, he was practically
emoty on stnck.

In checking the involces from October 24, 1538 to July 31, 1839,

a very careful analysis of each and every involce revsaled that

the total sales value of shade pulls produced in this vericd amounted
to $15,235.93. By relatiag the sales price to the labor coet of

the Ltem it 1s safe to gay that the labor costs were 25% nf the
sales velue. I arrive at thie figure by the following proof:

1. During the time that Roge Manufacturing Company
was paying 137 a gross t> its homeworkers, it
was recelving 45¢ a gross for the cotton shade
oullg. Labor represents apnroximately 304 of
the selling value. Later, the selllng velue was
ralsed to 52%¢ and the homeworker gtill received
13¢ a gross. ‘This lsbor cost represented 25% of
the sales price. Later, Irving O. Rosen incragsed
the sales nrice to 85¢ and increased his labor cost
to 15¢ a groas. This represents a little less than
26% of the cales price. When Irving O. Rocen paid
162 & gross for hie cotton shade pulls, he was re-
celving 60¢ to 65¢ a gross for thls product. On the
rayon material, Mr. Rosen recelved, for paylng his
nhomeworkers 15¢ a gross, 78¢, later $1.00 and then
#1.05 a gross for his rayon shade pullas. These fig-
ures represent aponroximately 15% to 18% of the sales
orice.

From these general [lgures and reallzing that without a further
check Into the situation cotton was oroduced sud sold in greater



ROSE MANUFACTURING COMPANY

oo

R

quantity than the rayon material, it i3 safe to sssume that

the labor costs represented 204 of the selling price. These
are rough figures and are not gteted for presentatlion before
any Grand Jury, but just as a clew for further enalysis,
Assuming that 20% 1s the Tlgure to be used; 1f the firm did
$15,235.93 during the perlod from October 24, 1238 to July 31,
1939, the homework payroll for this period should be at least
one-fifth of that, or $3,847.19. The payroll submitted by Rose
Manufacturing Compzny for 1ts eallre homework payroll, which
Includes also its tassel workers who were pald & mech higher
hourly rate than the shade pull homeworkers and who were in-
cluded for this entlire psriod, amounts to elghteen hundred and
some odd dollars. I, therefore assume from this very rough
analysis of the situation that thers i1s definite falsification
2f records and that the restitution flgure of eighteen hundred
dollars should bes completely disregardad untll a careful study
i1s made of these involces. The figure 1a definitely nearer
four thousand dollars than two thousand dollars, snd restitu-
tion should be agreed upon only with sn eye to the larger
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RAYMOND LEWIS,
Inspector.



