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THIRTY-HOUR WEEK BILL

TUESDAY, APRIL 25, 1933

House oF REPRESENTATIVES,
CoMMITTEE ON LABOR,
Washkington, D.C.

The committee met at 10 o’clock &.m., Hon. William P. Connery,
Jr. (chairman), presiding.

The CuarMan. The committee will please be in order. The day
end the hour having arrived for the hearings on Senate 158 and the so-
called “Connery bill”’ and matters relevant thereto, s our first witness
this morning we will hear the Honorable Frances Perkins, the Secre-
tary of Labor.

If there is no objection, may I suggest that Miss Perkins be allowed
to complete her formal statement without interruption, and at the
conclusion of her statement the committee will be given the privilege
of asking questions,

Miss Perkins.

STATEMENT OF HON. FRANCES PERKINS, SECRETARY OF LABOR

Secretary PErkixns. Mr. Chairman and gentlemen:

I think it ought to be clearly stated that the purpose of this bill
is to increase employment and to increase the amount of goods going
into interstate commerce.

There has been, I think, a misunderstanding on the part of some
people—certainly not the members of this committee, but of the
general public—with respect to the plain purposes of the bill. An
Increase .in the amount of employment given to people under our
existing depressed condition is the plain purpose of this bill, and for
that reason I thiuk it should be very seriously considered by the
Members of Congress as an effort to increase work and to increase
the number of people who are earning money through their own
activities.

It is, of course, highly desirable on the part of the plan that it
should also increase the total purchasing power of the community.
Itis a bil' primarily to relieve interstate commerce from unreasonable
impedimerts. In this view, as you know, there has been great
shrinkage in the volume of interstate commerce in the past three
years and it is a problem of very great import which the passage of
this measure is designed to relieve.

There are two steps involved: First, the consideration of the rela-
tionship between the state of business and the condition of interstate
commerce; and, second, the relationship between the Jaurcha.sing
power of labor and the prevailing condition of business and hence the
existing small volume of interstate commerce.
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2 THIRTY-HOUR WEEK BILL

The development of these two elements involves recourse to the
facts and the acceptance in the case of the second item of the helief,
at the moment very widespread in this country—and I subseribe to
that behef—that the increase in the purchasing power of labor is the
key to business recovery and that without a real mecrease in the pur-
chasing power of labor, we shall have a very much delayed business
recovery. So that any device which will increase that purchasing
gower ought to be given very serious consideration. The connection

etween the state of general business activity and the volume of
interstate commerce is more or less self-evident, iv seems to me. But
we should perhaps cxamine the true situation on the hasis of fairly
reliable indices on the output of business.

In 1932, for instance, the physical volume of railroad carlondings
was less than one half of that of 1929. The volume of carloadings is
a very reliable index to the volume of total business and total trade
in the United States of America.

There was, of course, some of this decrease due, you may say, to
the introduction of trucks; but so far as one can determine from
reliable sources, that was not sufficient to account for anything like
such a large proportior of the falling off in the amount of goods going
into carloadings.

Between 1932 and 1929 there seems to have been a shrinkage of
about at least 60 percent in the volume. These figures check very
closely with the best available indices of change in the volume of
physical output of the leading industries in the United States of
America,

I want to call your attention, without going deeply into the sta-
tistical measurements, to a very well-known and very well-docu-
mented statement by Mr. Frederick Mills in the bulletin of the
National Bureau of Economic Research, which is perhaps the best
summary of what the shrinkage in the volume of proguction has been.
He took the vear 1927 as the base year, and called the production of
that year 100. That appears to have been a normal year in the near
past. On the basis of that, the index in the production of raw agri-
cultural products in 1932 has sunk to 97. The production of raw
mineral products has sunk to 66. The production of manufactured
goods has sunk to 60.

Production in construction has sunk to 29, and the total physical
amount produced has sunk, ir all of these enterprises and industries,
to 67, which is a very great shrinkog 2 in the voluine of goods entering
into interstate commerce and therefore a decrease in business activity.

The decrease in employment is another story, and is very well
known to you, and I shall speak of that later.

The purchasing power during this period has declined to a d~vastat-
ing extent partly because of the cutting of wages and the wage rates,
partly because of the tremendous shrinkage in the volume of employ-
ment, which, of course, has fallen along with the shrinkage in the
business volume which I have just described. Employment in the
year 1932 was, in all important industries, more than one third lower

_than in 1929. The total wages paid, or the pay rolls, had dropped
in these 2 years to a very much greater extent, and while no conclu-
sive figures are available for the year 1933, the record available shows
that both employment and pay rolls have continued to decline during
the first few months of 1933, which are the months now available,
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The changes in employment and pay rolls between 1929 and 1932
+ all have 8 minus sign before them,

In manufacturing industries, the amount of employment changed
or sank 38 percent, whereas the change in the pay rolls was minus
58 percent, showing that the total earnings have sunk even more
rapidly than has the total of employment.

In anthracite mining, the change of employment was minus 37,
and in pay rolls, minus 46.

In quarrying, the change in employment was 51 percent, while the
change in pay roll was minus 70 percent.

In the crude petroleum-producing industry the change in employ-
ment was minus 44 percent while the change in pay roll was minus
55 percent.

T telephone and telegraph industries the change in employment
was minus 20 percent, while the change in pay roll was minus
18 percent. That is one industry where the pay roll has not sunk
more than employment.

Tuking electric railroads, and so forth, the percentage of change in
employment is minus 24 and the percentage of change in pay roll is
minus 32.

The class I railways, the percentage of change of employment there
was 38 percent and in pay rolls minus 48 percent.

So that the conclusion is clear that the amount of shrinkage, both
in purchasing power and emplovment, has been a very significant
item, und has contributed to the very rapid fall of total volume of
business as indieated by the index of car loadings in the last two years.

These unprecedented reductions in the purchasing power of labor
by leading directly to a persistent and continuous decline in the volume
of purchases have had a disastrous eflect on the volunie of interstate
commerce and on the condition of interstate carriers. I think this is
not always recognized, as it should be, that it is the falling off in the
power of labor to purchase commodities, goods, 'which has been the
u;ld_erlying cause of the continuing deflation. over such a long period
of time,

The bill which is before you, known as the * Black bill”, is an effort
of those who have been considering the matter in the Senate to find
some way of distributing the work, or of spreading the work, and of

iving o greater volume of employment to the individuals in the
"nited States who are now out of work.

The shrinkage of the purchasing pewer and hence the contraction
of aggregate volume of trade has been a serious combination of
circumstances. ‘The reduction of the length of the work week would
result, it scems to me, quite clearly, in spreading the available
employment among many persons now unemploved. It will not,
hovever, completely solve the question of purchasing power, and it
was because of the fact that it seemed to me that there was a danger
that purchasing power might in some of the lower paid and exploit-
able industries be merely divided, that I thought it well to recom-
mend to your committee in executive session a week or 10 days ago,
that some consideration be given to attaching to the Black bill a

rovision for the fixing of minimum wages in those industries where
Investigation or reports showed that the wages had fallen below a
fair, reasonable value of services rendered; or had fallen below an
amount sufficient to maintain a reasonable standard of living.
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This is to be considered only as an amplification of the general pur-
pose of the Black bill, which is, of course, to spread work and to divide
the amount of employment more completely amongst the persons now
out of work.

If a minimum wage provision is attached, it would have, of course
the effect not only of spreading the work, but also of increasing the
total wage bill of the country, and those who think that the restoration
of a large volume of purchasing power is essential to the revival of
business would be glad to see a considerable increase in the total wage
bill, the total amount of money going into wage earners’ pockets for
purchasing power as the result of this bill.

I think I ought to say, sir—I suppose you want me to say what [
said to you the other day in executive hearing

The CHAIRMAN. Yes.

Secretary PerkiNs. As I said to you in executive hearing the other
day, it appeared to me, when the Black bill had passed the Senate,
and one began to think of it as a practical measure which would have
to be administered, one saw that there was not sufficient flexibility in
the bill to make it easily workable.

As an experienced administrative officer, I felt that some provision
should be made within the bill for an automatic flexibility.

The Black bill, as it passed the Senate, as you will remember, con-
tained this provision, that upon the submisston of satisfactory proof
of the existence of special conditions—special conditions is a very
broad term—in any one of the industries included herein, making it
necessary for certain persons to work more time than herein provided,
the Secretary of Labor may issue exemption permits in respect to
such persons relieving the commodity from the provisions of this act.

As I said to this committee in executive session, and I am glad to
say it now for your record, I think that that is altogether too broad
a power to give to any one individual, and I think that it is an im-
Eroper use of the discretionary power, to permit the Secretary of

abor or any other official, for no reasons except special conditions,
which can always be proven, to grant a total exemption from any
statute.

It teads to all kinds of unfortunate practices and may even in zome
instances lead to corruption. It is altogether too broad and too
drastic a power to be given to any one individual.

Nevertheless, some flexibility 1s highly desiranle in a inecasure of
this sort, which so drastically reduces the hours of labor from, we will
say, a week of 48 or 54 hours to 30 hours per week; and some flexi-
bility, particularly during the interim period of adjustment to a new
law, is highly desirable. For that reason I suggested to you that
you set up a maxintum of 40 hours, which might be used under cer-
tain conditions, so that there would be a sliding seale of hours between
30 and 40; but that the 40 hours per week could never he used except
when it was shown hy a public hearing and on a public record that
there was some extraordinary need for the use of the 40 hours, and
that there would be placed upon the use of che 40 hours a top, so to
speak, of 8 hours per day; and that there would further he perhaps
some limit upon the number of weeks within which the 40 hours could
be worked.

1 suggested to you that the 40 hours should be allowed for not more
then 10 weeks in any one year and that, perhaps, is a useful sugges-
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lc]ion, although there is nothing magic about the 10 weeks or the 40
Ours.

I therefore suggested to you this flexible provision of a variation
between 30 and 40 hours with a definite lid or top upon the extent to
which this overtime might be used.

This was, of course, & device based upon the recognition that in
many industries the relation between the experts and the unskilled or
semiskilled workers is a rather definite thing, and that it is not always
easy to keep the balance of production between the full skilled worker
and the large number of unskilled workers in the industry; that
sometimes the mere allowance to work a group of skilled workers 1
hour more or 2 hours more in a special week will be sufficient to keep
the volume of production flowing, so that the total number of un-
skilled workers can have their full week’s work in that week.

Also it is a recognition of the scasonal difficulties which some
industries experience, and is an effort to actuate a desirable flexibility
in regulation of hours.

I further suggested to you that in the use of this discretion, this
power to grant a variation or a modification from the flat 30-hour law,
that power should not be in the hands of any one person, but should
rather be exercised by a board.

1 think that experienced administrative officers will tell you always
that when there 1s discretion to be exercised with regard to a manda-
tory law, it should be exercised by a board containing not less than
three persons, and not by one individual; and that ihe reasons for
the action taken, for the use of the discretion, be made a matter of
public record which can always be examined by anyone and therefore
constitutes a precedent upon which other claims to the same varia-
tion can be based. In that way one is sure of a just and equitable
use of the discretionary power and is certain that it will not be used
to benefit favorites,

In the creation or setting up of a board to grant these variations
from the hours of labor and to make the variations under the hours
of labor rule, I suggested the pattern which is in use in all of the
States in this countri having this provision that there may be a
variation and which have a provision for administrative orders in
carrying out and interpreting their mandatory laws with regard to
industriel conditions.

It is a well-tried pattern, and it seems to have worked fairly well
in States like Wisconsin, Pennsylvania, New York, Massach setts,
and other States having this same pattern of administrative law vhich
is involved in this bill.

I therefore suggested the use of that board and the board of 3—of
course, there is no reason why it should not be 5 or 7 except that a
board of 3 is always supposed to take less time inits deliberations than
a larger board. But there is no reason why it should not be a
larger hoard.

[t is believed that the selection of the board should be aimed at
getting a representation of employers, employees, and the Governmeat.

I may say that there is a strictly economical idea involved in that,
because, after all, the Government representative would be some em-
ployee of the Government whose duties are with the Government and
who is now on the pay roll and would therefore serve without extra
cost.
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The res)resentatives of the emp!oi'ers and the emplovees would
presumably be people already on salary or under retainer by their
respective groups, and would therefore not require any large expendi-
tures on the part of the Government for maintenance of the board.
These boards could, moreover, be temporary in their character, could
be called together whenever a request was made for a variation from
the hours of labor and nced not necessarily have a large, permanent
overhead.

I suggested further to you that there be added to the Black bill some
purely routine requirements so that the bill could be almost self-en-
forcing, The difficulties, as I explained to you in executive session,
of enforcing the Black bill as it was passed by the Senate, would be
very great, as it seems to be nobody’s particular duty to see that the
terms of the bill, the mandatory terms of the bill, are carried out.

I therefore suggested that you write into the law, if you propose to
pass it, certain provisions which would require emplovers generally
to keep records, time sheets, pay rolis, posted schedules of hours, and
that sort of form, required by the Secretary of Labor.

That keeping of records brings about a condition which has been
observed and tried out in all of the States having industrial laws,
factory laws, hours of labor laws, to enforce—it brings about & situa-
tion where the mere paper reporting of the situation is an automatic
check upon compliance with the law; it is not a 100 percent check;
it still can be dodged, and for that purpose there might have to be
some small inspection work by State officers. But in perhans 75
percent of the emnploying firms, the reporting of schedules and the
posting of hours would be accurate, would be correct, and would serve
as tln‘ guide to determine whether or not the law had been complied
with.

Therefore, it seemed wise to add to this bill some provision for
the keeping of records in a form prescribed by the Department of
Labor, making it therefore possible for different firms all over the
country to report in a similar way, and therefore making it possible
to guarantee that their production was under the terms of the bill
in accordance with the section that prohibits goods from being shippe(i
in interstate commerce, if they are not prodiiced under the terms of
the bill. That is a great protection to the manufacturer as well as
to the dealer who may accept the goods, to have this guarantee in a
form which can be examined and inspected by anyone, as to what the
hours of labor actually were under which the goods were produced,

I also suggested to you, sir, that consideration be given to the wage
levels in the United Statcs of America today at the same time that
you were considering the limitation of the hours of labor, in the effort
to spread work, for this whole Black bill principle is a sort of a com-
pulsory form of spreading the work movement which gained such wide
adherence on the part of thoughtful emplcyers last year.

And a great many of them, as you know, are continuing that plan,
but are incidentally under the pressure of those who are unwilling to
enter voluntarily into a plan of spreading the work.

Wage levels in the United States of America have fallen devastat-
ingly, as 1 indicated in an earlier portion of my testimony.

As you know, there are in all of the industrial States, commissioners
of labor who are reporting to their Governors. They are reporting
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a terrible fall of wages and are reporting isolated cases of wages as
low as $2 a week smdg $1 a week and 87 cents for a week’s work.

All of us have seen that in the States from which you come, if you
come from industrial States, and you know that the depths to which
wages can sink in a situation like this are almost unfathomable. We
would have supposed it impossible a few years ago that any human
creature should have been paid or offered wages which you and I have
seen actually in pay envelopes in the course of the last 2 years.

Moreover, the wage levels, of course, generally have tended to sink,
but particularly have they tended to sink in those industries which
have little or no organization of labor groups in the industry, and
almost no opportunity for such organization. In this group the
wages hiave fallen to unbelievable depths.

It therefore seemed to me appropriate at this time to ask your
committee to canvass very solemnly the duty of providing in con-
nection with this bill some technique of putting a bottom on the
falling of wages, so that the purchasing power of workers in this
country might not become less and less and less; but could at least be
kept from falling and stabilized on some level.

One of the great difficulties in production today, one of the great
difficulties which a manufacturer, we will say, of shoes or stockings
or knit underwear—anythine of that sort—faces, is that he cannot
foresee what the purchasing ). ower of his market will be next week or
the week after. In other words, it is drying up so rapidly as the wage
earners’ returns become less, that he cannot even measure his possible
market for the sale of his goods. So the fixing of a bottom in the
falling of wages, perhaps, would be a stabilizing element.

I therefore suggested to you, as you study carefully the language
in the Massachusetts minimum wage law and the language in the new
bill which has just been passed by the State of New York providing
for minimum wages—I have here a copy of the bill as it passed the
legislature of the State of New York, where it is known in a way as
the Wald bill, and is a bill to amend the labor law in relation to the
determination and establishment of minimum fair wage standards for
women and minors with provision for the imposition of penalties in
violation thereof—I suggested to you that since you are making this
bill relate to hours of labor and applicable to all persons without
regard to whether they were men or women, because of the emergency
and because of your desire to spread work among all classes of l1))(eop!e,
that you, at this time, couple with it a suggestion for putting a bottom
on the falling of wages for all persons employed, and that you follow,
more or less, the language of this bill and of the Massachusetts law,
because it has proven successful in that and in other States.

This provides for the setting up of wage boards, minimum wage
boards, which are fact-finding boards and directory boards, when 1t
appears to the Secretary of Labor upon inforination or investigation
that the wages in any particular industry or the wages of any partic-
ular persons in any particular industry have fallen below what is called
a fair value for the services rendered, as based upon what would be
the market price of that labor in normal times; or when they have
fallen below what is known as a reasonable standard of living.

It is highly desirable, I think, to give this matter serious consider-
ation,

Whether you wish to attach to this bill a provision in the terms
of the New York State or Massachusetts laws, or in some other way,
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is, of course, for you to say. I suggested the New York law because
it has been recently and very carefully drawn in the hope of meeting
the difficulties which the mini:ovm wage bill of the District of Colum-
bia encountered before the Supreme Court, and since it rests upun
somewhat different premises, somewhat different implications, it
seems likely that it can be included as part of a statute which would
come under the Constitutional structure of the United States of
America.

The forming of wage boards is a purely practical device to take the
arbitrary exercise of power away from uny Government officinl and
to put the finding of proper minimum wage levels, in the hands of a
group which would reasonably represent the industry itself and there-
fore be productive of a practical working basts of wages rather than a
purely arbitrary fixation of wages by a Government oflicial which, as
I think I said to you in executive session, is never desirable.

These wage boards as they have been constituted in different States
of the Union and are now proposed to be constituted in the State of
New York, call for representation of employers in the trade, employ-
ees in the trade, and some Government representation, in order to
keep a fair balance and to keep the public interest represented in
prices as well as in living conditions in that particular industry.

I suggested to you that you follow that pattern because it has
proven to be democratic and proven to be, above everything else,
practical and extremely cheap;because, here again, it is possibie to
get service of this sort without cost; that is, without paying an
salaries for the services rendered and merely allowing for suc
necessary travel expenses and clerical expenses as are essential to the
proper periormance of this function.

Once the minimum wage has been set in a given trade, the board
adjourns. 1t does not go on as a permanent, continuing body.
It adjourns until there comes a request to revise that finding of a
minimum wage either upward or downward, if tiines have changed.

I suggest or recommend to you that yonu give that very serious
consideration.

I made one other suggestion to you on the occasion of my appear-
ance before you last week in your executive session, and called
attention to the fact that many industrial leaders throughout the
country have communicated with the Labor Department and indi-
cated that they recognize the desirabiliy of a strict limitation of the
hours of work in order to provide more jobs.

I have been very much surprised at this: Secmehody in my office
drew up yesterday a list of the employers of labor who have tele-
graphed or written to the Department saying that they are in favor
of this bill. That was very interesting. I had known that there
were a great many, but I had not realized how many  here were or
what important industries were represented.

Many of them have pointed out, however, that because of the fact
that in some States the work of women at night is prohibited by law
and in other States is not prohibited, the manufacturers in the States
that do not have the night work prohibition, under the terms of the
Black bill would be given the opportunity of working four shifts in
the women-employing industries, as against the possible two shifts in
the States that have a night-work law.
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There are certain industries, particularly the textile industries, as
you know, which are predominantly women-employing industries,
where the only skilled workers in the trade are women, and where
they will continue to employ women if they have an expansion of
their industry. They therefore pointed out that they are under a
definitely unfair competition, if tge States without a night-work law
are permitted to operate four shifts, while they can operate only two
shifts under their State laws; and with the present limited market for
the products of these factories, they feel that this might have the
effect of allowing the miills in the unregulated districts—unregulated
by their own State laws—to preempt the whole market and therefore
cause the shutting down and the consequent prostration of whole
communities in northern textile towns.

For that reason it secemed to me worth while to suggest to you
that you consider very seriously the proposal that they made to me
and to the President that there should be authority set up in the
terms of this bill to curtail total hours of operation of a plant, when
it was shown that due to long hours of operation there was bein;
brought about a lack of balance in the industry itself. By total
hours of operation I mean total hours in work not of an individual
but of the operation of a plant.

I had great difficulty, sir—you remember that you asked me when
I was here last week 1f I would attempt to draft in language which
was ordinarily followed in the drafting of bills and of law, thiz par-
ticular suggestion, and we found greai difficulty in putting it nto
language which would commonly be used in the passing of a statute;
because it is a new provision of law and one that is not commonly
found in statutes in the States or in the United States.

But we hit upon this as a suggestion, and 1 want to say that I have
no pride of authorship in it, and if it can be redvafted to be more
suitabie, I should be the first one to think it should be done. 1t is
merely an effort to put into legal language wha: we discussed with
you the other de;. We have said:

If it is found that the operation of this act is disturbing and preventing the fair

balance of production in the industry involved and bringing about overpro-
duction through unfair competition in interstate commerce by reason of—

And this ought to be underscored—

by reason of excessively long periods of operation, thereby causing extraordinary
hardships to other plants.

This has been limited to strictly one thing and one thing only,
If it is found that the lack of balance is brought about by excessively
long periods of operation, and for no other reason, and under no
other condition, and under no other occasions, can the authorities
step in—but if that is found, and it is also found that there is extraor-
dinary hardship to other plants in the same enterprise with conse-
quent substantial injury to the general welfare—I put in all the
limiting clauses I could think of, sir; you may want to take some
of them out.

Then, in that @vent, the Secretary of Labor, upon publication of
such finding—that must be a public statement—

Shall be authorized to specify a limitation that should be imposed upon the

total hours of operation of such plants so as to ‘bring about a more equitable
adjustment of production within said industry,
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This was proposed, as I said to you, by groups of manufacturers
who felt that it was essential to the emergency operation of their
plants—and by that I mean the operation of their plants through this
emergency period when the total market is so low at any rate that
they can barely compete successfully—they felt that some such pro-
vision was essential; and I think myself that it should be given very
serious consideration by a committee of this sort in determining what
and how in general you will limit the hours of labor, with the sole
purpose in mind of distributing work generally, creating more jobs,
and raising the purchasing power of the wage earncrs of the United
States of America.

I think that is all I want to say on my direct statement, Mr.
Chairman.

The CHairMAN. Before the committee proceeds to question the See-
retary of Labor, I would like to call the attention of the committee
to the fact that we have with us today two very distinguished guests.

We have the honor and privilege of beiug hosts to the first ladv of
the land, the wife of the President of the United States, Mrs. Franklin
D. Roosevelt.

(Applause, the members rising.)

The CuairMax. We have the honor of being hosts to Miss Ishbel
MacDonald also, the daughter of the Prime Minister of England.

(Applause, the members rising.)

The CuairMan. We hope our two distinguished visitors will make
themselves very much at home and feel that they are in the hands
of thuir friends here today.

For the sake of orderly procedure, we will call the members in order
and they may ask their questions as they are called.

The Chair recognizes the lady from New Jersey, Mrs. Norton.

Mrs. Nortox. Madam Secretary, I have a letter here which sug-
gested that I ask this question: It is suggested that a provision he
izcorporated in the bill to take care of cases that were in this situation:
A manufacturer who was bound by an existing contract to furnish
goods or materials for a defivite time in specified quantities. It is
suggested that there “e some flexibile authority provided in the
Secretary of Labor te cover such contracts, and allow the Seeretary
of Labor to make an exception in such cuases where it was deemed
advisable or where it was deemed to be (00 great a hardship on the
party performing the contract 1o be included in the provisions of the
act. Such a provision would protect those who have present contracts
for manufactures from heavy losses.

I think you explained that in your statement, but this is a matter

that has been. brought up by quite a number of people, and 1 am
wondering if there is any suggestion yon have to make with reference
to 1t.
Secretary Perkins. Of course, I think perhaps no provision has
been made for that particular situation. What the writer of the
letter to which you refer is aiming at, I gather, is this: That some
manufacturer will have taken a contract, we will say, to provide
100,000 vards of cotton sheeting at a fixed price.

Mrs. Nortox. Exactly.

Secretary Perkins. That they bid on that contract, in open bid-
ding, in competition with other manufacturers, and got the contract
because they were the lowest bidder, and they now fear that this pro-
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vision will increase their costs and they will not be able to produce
except at a loss.

That, of course, is a very conplicated matter. You can hardly

rovide for it in a bill and it is doubtfui if they can actaally show an
mcrease in the cost per unit of production, even though the pro-
visions of thiz bill were imposed upon then. I doubt if they could.

Mrs. NortoN. Where these contracts had been made previous to
this bill becoming law, would the bill affect them?

Secretary PerkiINs. As the bill is now drafted, it would. Of course,
you must realize this, that the contractor always take his chances on a
rise in wages. When he bids on a contract, he expects to pay a certain
wage level, but something may come about in the economic conditions
in the community which will cause a rise of wages during the period of
the performance of the contract. We find that all the time 1n public
works where contractors bid on the expectation of paying a certain
wage and then find, because of some scareity ol labor, or some improve-
ment in general conditions,they have to pay hizher wages. Thatis a
purt of their gamble, vhen they bid on a contract.

I do not know—it may be that it ought to be provided for. I have
no idea or decision on that at this moment.

Mr. Ramspeck. Madam Secretary, if 1 correctly interpreted your
statement, vou would have no objection to further flexibility with
regard to total hours of operation?

Secretary Perkixs. You mean above 40?

Mr. RavspeEck. Yes.

Secretary Perkins. Well, if that is the will of Congress; it is not
for me to say what it should be. I cuggest some flexibility. 1 sug-
gested 40 as being within the limit that would still provide a very
greatly shortened work week.

Mr. Ramspeck. And also with reference to the number of wecks
a vear; I presume you would have no objection if the committee
thought it wise to enlarge that? You would limit it to 10.

Secretary PeErkINs. No; except that 1 want to point out that if
you make it very large yvou defeat the purpose of your bill. If you
provide so that they can have a long workweek for the whole of their
season, the whole of their busy season, for instance, you have defeated
the purpose of the bill, because the only time when there is work in
some industries is during the busy season, and the only time they can
give jobs t¢ morc people is during tke busy season.

So that if you n.. ke your period of exemption too long, you will have
defoaited the purpose of the bill, which is to create jobs for more

eople.
P Mr. Ravsprck. The matter would be in the discretion of this board
which is to be set up? .

Secretary Perkins. I should want to i)ut some definite limitation
upon what the board could do. M belief 1s, if you want to have
good and fair administrative procedure, under a board that is cxer-
cising the power to grant vanations, you ought to put & top on it;
that is, they can grant variations up to this point but not beyond it.
I think that is always a wise thing.

Mr. Ramspeck. But you wouk% not want to defeat the purpose of
the bill?

Secretary PERkINs. No.
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Mr. Ravsreck. And to limit the hours of work would not create
benefit to other workers; that is what I have in mind.

Secretary PErgiNs. That is correct.

Mr. Ramspeck. There ought to be discretion, it seems to me, in
this board, so that if any condition arose where the operation of this
law would simply limit the operation of the business and not give that
work that is taken away from certain workers to other workers, the
board would have a right to deal with that situation.

Secretary PERkINs. I think you would find & breaking down of
the whole procedure in practice if you gave them too broad powers in
that particular matter, because any manufacturer will come in and
present very plausible evidence to the effect that the reduction of
the hours of labor in his industry will not have the effect of giving
work to more people. It is very easy to make that as a statement,
and yet it may not be true in actual practice, so that I think that
ought to be given very careful consideration before yvou embark
upon it.

I am quite definitely of the opinion that there ought to be a top on
all of this exemption so that they cannot go beyond a certain point;
that is, if you wish to control this in the direction in which the Black
bill is headed.

Mr. WeLcH. Madam Secretary, 40 hours per week for a period of
10 weeks is the maximum time that you would recommend that we
provide for in the bill?

Secretary PERKINS. Yes, sir.

Mr. WeLcn. You would not recommend going beyond that, no
matter what the character of the industry?

Secretary PERKINS. I should not want personally to take the re-
sgonmbxlity of recommendiung it to you. Others will, and you will be
the ones to decide how great the exemption shall be. The purpose of
the bill, as I see it, is to shorten hours for the purpose of giving more
work, and that being the purpose of the bill and so stated in the pre-
amble, my advice to you ought to be directed along lines which I
think will have the effect of skortening hours and giving more work to
more people.

Mr. WELcH. That, of course, is the philosophy of the bill.

Secretary PERKINS. Yes.

Mr. WeLcH. A reduction in the hours of labor and employment to
more people. And with that I am in accord.

Thank you. .

Mr. GriswoLp. Madam Secretary, I noticed that when you were
iving us the amount of carloadings as one proof of the decrease in
usiness, you gave the shnnkage as 60 percent between 1929 and 1932.

I wonder if you consider the fact that in those figures of carloadings
there was included as a basis the actual number of cars loaded, and
whether you have taken iuto consideration the great increase in the
size of cars since that time; for instance, the 40-ton and 60-ton cars
have almost passed out of existence, and now we use the 100- and
110- and 120-ton cars. . .

Secretary Perkins. The carloading index is bused on tonnage.

Mr. Grisworp. The figures put out by the railroads?

Secretary PERKINS. Yes.

Mr. Grisworp. I do not think it is; although I do not want to be
too positive about it.
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Secretary PEREINs. You may be right about that. I did not take
that into consideration. .

Mr. GriswoLp. The actual number of cars loaded is what they use.

Secretary PErRkINS. I just used the index on carfoadings.

Mr. Grisworp. I was wondering, having that idea in mind—and
the Secretary probably knows of the bills thet are now pending
regarding railway emﬁloyees—what the thougiit of the Secretary
would be to include those railway employees engaged in interstate
commerce, in this bill?

Secretary PERkINs. You could broaden this bill indefinitely. I
think that I have reason to believe that tomorrow a proposal will be
made to you to cover all employments, of all kinds and descriptions.
1 have addressed myself merely to the coverage of the Black bill
as it passed the Senate, and have offered suggestions with regard to
that, and I am not suﬁgesting that it go beyond the terms of the
Black bill as it passed the Senate.

It is, of course, perfectly debatable and proper to suggest that it
might be desirable to cover all employments and all occupations of
whatever kind in the United States of America.

Mr, GriswoLp. The Secretary, then, would have no objection at
this time to including those employees in this bill?

Secretary PErkINs, Nons whatever, except that the broader you
make the coverage, the more difficult it is of enforcement,

Mr. Lesinskl, Madam Secretary, do you believe that in the course
of time, when unemployment is taken up, there is sufficient flexibility
in this bill so that the manufacturers can go back to an 8-hour day?

Secretary PErkiNg. No. In the bill as drafted, there is a 2-year
limitation upon its operations, and they could not go back to an 8-
hour ds:{ within 2 years unless the Congress in 1ts next session
amended the statute and provided for it. There is no provision for
anyone declaring the bill noneffective for any particular reason, if that
is what you mean.

Mr. Lesinsk1. Thank you. . .

Mr. Dunn. Secretary Perkins, I agree with you 100 percent in
what you have said. But is it not a fact that the manufacturing
institutions of the country to-day take exception to this bill because
they say that they will not be able to compete with foreign goods?

Secretary PErkiINs. Some do and some do not, sir. ‘There seems
to be a division in the ranks, as is quite natural, depending entirely
upon their philosophy and their knowledfe and understanding of
economics, and their understanding of world markets, and so forth.
There is a difference of opinion between them on that point. I know
a Freat many who think that competition with foreign goods is not
a factor in this at all; some think it is. .

Mr. LamBeRTsoN. Miss Perkins, do you think it would be harmful
to the bill if the little factories where produce is processed for the
market, where the byproducts of milk ar.- handled, could be exempted;
those that employ less than 10 people—something like that—without
seriously affecting the urﬁi(;!se of the bill? .

Secretary PErkins, I think if you begin to exempt factories that
employ less than 10 people, you would right away destroy some of
the great value of this bill, if it has any value, which is to equalize
conditions for everybody.
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I have the Freatest sympathy for the people who are trying to run
a small manufacturing concern, and I recognize that their efforts have
been extremely valuable in buildirg up this country, and they still
are. But it is true that they frequently have, and certainly have
now, an advantage in competition—at this particular time—in
times of depression, world depression, like this, because they have so
slight an overhead to carry. The fact is that they do not in their
total give as much work to as many people as do the larger units.

I think it would be almost unfair discrimination to make an
exemption in their favor on the ground that they were small and
employed less than 10 persons. If there is any reason for their
exemption on other grounds, I think then it might be urged. But
merely because they are small I do not believe is sufficient, and I do
not think it would be in the general interests of the bill. I think it
would defeat & large part of the purpose of making more jobs for
more people if you exempted all of those. In other words, you would
be putting & premium on keeping just under 10 people at work.

If a business grew sufficiently to take on 12, it would not take on
the additional 2 people, merely in order to keep under 10. It would
put a premium on maintaining low operations, which is not a good
thing for the country.

Mr. KeLLer. Madam Secretary, I would like to know what will be
the effect of the 30-hour week law on the rate of wages.

Secretary PErkins. That is unpredictable, sir. One would pre-
sume that the rate, by which I suppose you mean the hourly rate,
when the rate is based on the hour, would not change unless there
were some special reasons for it; unless the economic strength of the
organized workers in a certain industry or location were sufficient to
increase the rate, it would probably not change. It is sincerely to be
hoped that it would not go any lower.

Ar. KeLLEr. We are seeking relief to eliminate the labor surplus,
which is, as I understand, the object of this bill.

Secretary PErkINs. Yes,

Mr. KeLLer. If we are going to do that, aside from financial recon-
struction now under way, what other steps are necessary to provide
for universal employment?

Secretary PErkins. Well, would you want me to write a book
right now? [Laughter.]

Mr. KeLLer. No.

Secretary Perkins. I was going to say, sir; you open up a very,
very lan{z,'e subject.

Mr. KerLer. Well, I tried to.

Secretary Perkins. While I should be delighted to discuss it with
vou, I really do not think, as Secretary of Labor, that I ought to
d;sclzl_ss matters of refinancing Government loans, and all that sort
of thing,

Mr. KeLLER. I tried to except that.

The next question that I was going to ask to follow that was this:
In all of this work will it not be necessary to prevent child labor and
old-age poverty as a part of doing away with unemployment?

Secretary PErkins. I think it will eventually, sir; but I do not
think it is necessary to go forward into & total program in order to
take one step in that program.
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You may take one step, devoutly hoping that old-age provision and
the abolition of child lal‘)’or will come along, too. :

Mr. KeLLer. What will be the effect, if we do provide for universal
employment, on the addition of women in industry, if any?

Secretary PErRkINs. Addition of women to industry?

Mr. KeLLER. Yes; that is, addition in number.

Secretary PERKINS. A great many people have made an effort to
gredict the number of persons who will gain employment if the Black

ill becomes law. It seems almost unpredictable. I have not seen
anything that seemed to me absolutely reliable. There will be an
increase, I think that is quite clear; there will be an increase in em-
ployment, an increase in the number of persons working. I should
suppose that the proportion would be about the same as between
men and women; that is, in the women-employing industries you
will get a proport.onal increase in women working in those industries,
and 1n those indus ries that do not employ very many women, such as
the steel industry and industries of that kind, you would get your
increased proportion in men, of course. I think it will run just about
even,

Mr. KeLver. Thank you.

Mr. Frrzciseons., Having in mind, Madam Secretary, the mini-
mum wage law in Massachusetts and also the recently enacted mini-
mum wage law of New York, as I understand these particular laws,
they are confined strictly to women and minors.

Secretary PERKINS. Yes, sir.

Mr. FitzeiBBons, In this particular bill, what objection would
therc be to having its provisions confined to women and minors in
order that it may not conflict with the laws of these progressive
States, such as New York and Massachusetts?

Secretary Perkins. Of course, it would not conflict. It is an ex-
tension, but there would be no objection, if you do not see your way
to cover all groups, and there is no objection on my part, to covering
one group.

Mr. Firzcisrons. My point is this: I understand, not officially,
but I have had evidence submitted to me that organized labor are not
very strong for this minimum wage for men in the industries of this
country. But they do believe that the women and children should be
protected. You would have no objection to confining this particular
phase of the bill to the women and minors in the various industries?

Secretary PERKINS. I certainly shall not appear in opposition to the
bill if that is done, but I really feel I should like to recommend the
general inclusion.

Mr. HugHes. Madam Secretary, I reached the conclusion that the
virtue of this bill lies particularly in regulation of the maximum work
week and in the establishment of a minimum wage, and in its Federal
application will eliminate the discrimination that exists in this way,
that liberal, progressive iabor laws have worked to tho disadvantage
of certain States and to the advantage of States that have been
indifferent and thoughtless as to that situation. Is not that true?

Secretary PErkins. I agree with you, except that I should put it
the other way around, that this extends to States which have not as
vet regulated the hours of labor the advantages that have accrued to
States where they have.

173940—33——2
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Mr. Woop. Miss Perkins, employees very generally are very favor-
able to the 6-hour day, for the purpose of spreading employment.
But there has been a great deal of fear expressed among the organized
workers as to the effect of these wage boards being set up in the com-
munity, There is a great deal of fear that the minimum wages estab-
lished by these boards will have a depressing effect upon the wages
of the higher-paid employees. I would like to inquire what the policy
of the Secretary of Labor or of the Department will be in the selection
of these wage hoards in case of reduction in the hours of labor in
organived industry. Would the Department feel prone to select
representatives of employees who were satisfactor{) to the organized
groups, or would the Secretary of Labor or the Department select
these boards arbitrarily, irrespective of whether those engaged desired
that particular representative on the board?

Secretary PErRkINs. It has been the experience of all of the boards
and departments that have tried to administer minimum wage laws,
that in getting representation of employees in any trade, it is the most
practical and useful representation that comes from the organized
workers’ groups, when there are such. There are some industries in
which, as you know, there does not exist a vestige of employee
organization, not even a company union, much less a union which is

iated with a broader organization, and in those indusiries it has
not been possible, of course, alwa{s to get representation of organized
labor. But wherever organized labor has been available, they have
groved by experience to be the most useful members on these wage
oards, and I can not see my way at this time when you ask me what
my poflcy would be if the bill were passed, to announce any other
policy thae I could reasonably follow than to select those who repre-
sented organized labor, when there was such an organization; and
when there wes no such organization, to make shift as well as we can
for the selection of people who will truly represent the interests of
the particular wage earners.

If you reach down into an unorganized industry, an unorganized
employment, and just pick sny person who happens vo work in a mill,
you rarely get a person who is capable of representing the broader
needs of all the workers in that particular industry. You may need
one.or two of those people in order to iet a realistic insight into the
problems of the industry, but it would be highly desirable, of course,
to have a Eanel of other persons who could be drawn upon also to
represent the needs of that particular group.

e should undoubtedly follow that pattern of choosing representa-
tives of organized labor wherever possible.

Mr. Woob. The selection of this member from among employees
of the organized group—would that mean that he would be on that
bqar(?l continually, or would he just be appointed as a case would
arise

Secretary Perkins. In the wage-board provisions of laws in the
States, the wage hoards are appointed for that particular industry,
and they make a {inding as to what the wage is, and then they retire.
They can be reassombled if a new question arises with re%ard to wages.
If there is a claim made that the minimum wage is too low, they can
meet pgain, hold some more hearings, and make a new determination;
or, if tae claim is made that they are too high, they can do the same
thing. But they are not sitting continually.
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Mr. Woop. One more question, l4adam Secretary: In answer to
the question asked by Representative Keller as to the hourly wage,
will it be the gohcy of the board in making an investigation of these
indusiries and bnnging them to a 6-hour day, not to take into
consideration a change of the hourli wage? For instance, if a group
of employees are making $15 a week and are working 8 hours a day,
a reduction of the hours per day would be two in order to conform
to the 6-hour day and the 5-day week plan. Now, I understood your
answer to Mr. Keller’s question to be that the board would not
consider any changes in the hourly wage there, merely to maintain
the standards?

Secretary PERkINs. I did not so wish to be intergreted. Mr.
Keller asked me what would be the effect of the Black bill upon the
wage rates and there was a suggestion with regard to the attachment
of a wage board to fix minimum wages. Of course, that was only a
suggestion and not a part of the bill.

was, therefore, speaking to the question as to what would be the
natural effect, without any interposition of a wage board, of the
shortening of the hours upon wage rates, and I answered that in cases
where the economic strength of the organized workers was sufficient
they would undoubtedly be able to-raise that a little; but if it was not
sufficient I hoped it would at least stay level and not go any lower,
which it might do if we go on falling. I do not think it would do it
necessarily, under the Black bill; the Black bill would not contribute
to it, but it may happen if defluztion should continue.

What I would like to say to you is, I think with the interposition
of a wage board, you would get, I think, consideration before the
wage board as to what constituted the proper minimum wage on the
basis of weekly earnings.

Mr. Woop. Weekly earnings?

Secretary Perkins. That could be considered by a wage board,
you see, in determining whether or not the earnings on that wage
rate, brought about an income sufficient to maintain a fair and
reasonable standard of living.

Mr. Woop. That is what I wanted to make clear. .

Secretary PErkINs. They would and could take into consideration,
and always have in all of the decisions of the Massachusetts minimum
wage board, and the boards of other States—they have always taken
the weekly income into consideration in fixing a rate, and have fre-
quently fixed a weekly rate, in fixing rates. .

Now, in fixing piece rates, as they do in some occupations, these
wage boards have taken into account the fair weekly earnings that
would come about on the basis of these piece rates. So that that
could be argued before the wage board in any industry, and undoubt-
edly would be argued.

Mr. Woop. For instance, an employee is working for 25 or 30 cents
an hour, and in the reduction of his number of hours from 8 to 6, his
weekly earnings would be considered instead of his hourly earnings?

Secretary Perkins. His weekly income would be considered in
finding the facts as to whether or not his income was sufficient to
maintain a reasonable standard of living.

Mr. Woop. Will it be the purpose of the board to elevate that
wage standard to a reasonable level?

Secretary PERKINS. Yes,
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Mr. Woob. In accordance with the cost of living?

Secretary PERkINS. Yes.

Mr. GriswoLp. Madam Secretary, I think you tried to cover that
in section 4 of your draft of the bill, did you not?

Secretary PERkINs. Yes.

Mr. Grisworp. Section 4 of the bill, as you drafted it, covers that
whole proposition.

Secretary Perkins. It attempts to cover it.

Mr. Woop. I do not think it does.

Secretary Perkins. It does not cover it specifically, but it is the
intent, so that if you think there should be written in some authority
for a wage board to consider weekly earnings, that could be easily
had. But that has always been included under that coverage in
other bills in the various States.

Mr. Grisworp. As I understand it, it gives them authority to
consider anything that will establish a wage fairly and reasonably
commensurate with the value of the services rendered or sufficient
for the maintenance of a reasonable standard of living.

Secretary PErkins. I thought that it was broad enough to cover
all of that, but if it is not, I have no objection to further amendment.
Mr, KeLLgr, That is what I have in mind, Madam Secretary.

Mr, ELLzey. Madam Secretary, when you were before us pre-
viously, I asked whether or not this measure was an administrative
measure, and, as I recall, your reply was that it was not an adminis-
trative measure, but that the President was in svmpathy with the
general polici;.

Secretary PERKINs. Yes, sir.

Mr. ELLzey. Is that true?

Secretary Perkins. That is correct.

Mr. ELrzey. There is one other question: Do you not think that
it would be unfair to the American people to force the industries of
this country to comply with this law in competition with foreign
goods manufactured by industries which are not compelled to comply
with such a law?

Secretary PeErgins. No, I cannot say that I do. I do not think
cthat that enters in in an important way into the consideration.

Mr. ELrzey. On the contrary, quite a few members of the com-
mittee are very much interested in that one point.

Secretary PERkINs. I know they are.

Mr. ELLzey. There is one other question I should like to ask. The
argument has been advanced against the measure, that many men
would work 5 hours for one industry and after the expiration of that
time would work 5 hours for some other industry or plant. Could
the Department of Labor control that?

Secretary PERkINsS. You have raised a point which was raised with
me by a leading Massachusetts manufacturer just vesterday, and I
think it should be mentioned to you, and 1 will mention it to you.
There was discussion as to some provision that should be put in here
to prevent that kind of thing, rrevent the circulation of one person
from mill A to mill B, from mill C to mill D within the same area.

Mr. EvLnzey. Madam Secretary, if that were not controlled, it
would destroy the chief purpose of the bill, would it not?
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Secretary PerxkiNs. In some localities it would and in scme
industries; but not in all of them. I am told there is a plan to do
that in certain textile towns.

Mr. LuxpeeN. Madam Secretary, we received a telephone message
yesterday from a large emplover of labor in southern Minnesota.
He employs a large number of people in the packing industry. He
told me—I asked him whether in his opinion this bill was workable
and ke szaid that it could be done in the packing industry, but he
stressed this point:

I would like to inquire about it. He raised the point that the bill
should be elastic, that we should have, perhaps, not a minimum wage
per hour or per day, but per week, ns was mentioned a few moments
ago. I am just transmitting his views as I got them, and I want to
get your opinion about it.

He also stressed the matter of a living wage, so that the men could
buy not only the goods of other manufacturers but his own goods.
He locked at it from that point of view. I thought he was quite
interesting. Just offhand it seccmed to me that the word “weekly "
might be inserted in that paragraph. Would there be objection to
inserting that word in there?

Secretary PErkiNs. With regard to wages or with regard to hours?

Mr. LuxpeeN, Minimum wages.

Secretary Perkixs. No, there would be no ohjection on my part.

Mr. Luxnpeen. So that if they should want to work 7 hours in 1
day, they would then work less some other day.

Secl:?etary PerkiNs. You arve talking about hours rather than
wages?

Mr, LunpeeN. That is true; but he also stressed this point, that
it ought to be elastic, so that the total hours would he only 30, but
that they did not want to be confined to 6 hows in any 1 day, and
would be. willing to accept 30 hours for the week.

Secrecary PERKINS. May I say in regard to that that that is some-
what different, and 1 think you ought to take this into consideration.
You may decide that it is a desirable thing to do and it does bring
about a great deal of flexibility. But the reason why they want
shortenced weekly lours mstead of shortened daily hours is because
they can take care of their production with the same number of
people. In other words, it tends to defeat the purpose of the bill,
which is to make more work for more people.

That has been pretty well demonstrated by well conducted indus-
tries, that they can make as much, produce as much in 5 days as they
can in 6 days, without any increase 1n the force. So, as the aim of the
bill is to put as many people as possible intn employment, one should
consider very cautiously letting down the number of hours per day
that are required.

I would suggest to you that you permit up to 8 hours for limited

eriods of time. If it were put on a weekly basis, whereas in many
industries it would result in employment of more people and perhaps
as many people as they would otherwise employ, that would not be
so in all industries. Inother words, the daily limitation is much more
demanding of the employment of more people than is the weekly
limitation of hours, although the weekly limitation of hours is a great
deal better thon nothing.
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There is cne recommendation which will be made before you
tomorrow, which is a very good one, and one which is very interesting.
It was shown to me the other day by those who propose to make it,
a?(}ll they will propose that it be upon the basis of a yearly number
of hours.

It is a very interesting p:oposal, and very practical from the manu-
facturers’ point of view, chat they guarantee to work only a certain
number of hours per year, but to distribute that as they choose
between various periods, and have a limit, of course, on the total
pumber of daily hours, but not a very sharp limit.

Mr. Luxpeen. Of course, I am intuvrested in the labor end of it,
not the manufacturers’ ead. But I wanted to know your opinion.

Secretary PerkiNs. I just wanted to point out that there is that
problein that will have .0 be conrcidered.

Mr. Lunpeex. I want to see as many men es possible put to work,
at as high wages as possible.

Mr. NesBir. I want to ask the Secretary this question. Much
argument is being put forth to the effect that if industry is put on a
6-hour basis, that would have a tendency to further decrease wages.
There is another philosophy that where there is a job for every man,
wages rise, and where there are two men for every job, wages decrease.
The purpose of this bill, as I understand it, is to put men to work. If
a large portion of this army of additionel persons is put to work, will
not that have ¢ tendency to bexr out the truth of the philosophy
thit I have mentioned?

Secretary PErkiNs. You mean that wages will rise naturally?

Mr. Nessit. Where there is reason for proper wage rise.

Secretary Perkins. It is, of course, inherent in this whole bill, in
the philosophy underlying this bill, that if you put more people to
work and give them wages, that they will spend that money; and
in spending that money they will create & demand not only upon the
industry in which they work but upon other industries and you will
therefore get & picture of a constant and natural expansion of various
industries which does, of course, result in a demand for labor, which
results in a natural and gradual rise in the wage levels. I think
you are correct in your assumption there, if this does have the effect
of increasing the purchesing power.

The CuairMAN. The gentleman from Wyoming, Mrv. Carter,

Mr. CarTER. Madam Secretary, 1 understand from your state-
g}ﬁnt that the administration is in sympathy with the policies of this

ill.

Secretary PERkINS. Exactly.

Mr. CarTER. If the bill were broadened in accordance with sug-
gestions you have made, would it meet the endorsement of the
administration; or are you in a position to state?

Secretary Perkixs, With the suggestions I have made?

Mr. CARTER. Yes.

Secretary PERKINS. Yes. I think I am entirely correct in saying
that the administration would endorse it, or, rather, be in sympathy
with the bill in its purposes as medified by the suggestions that I
bave made. I do not wish to hold rigidly either in my own position
or in that of the administration in connection with the wording here,
but with the general principles,

Mr. CaRTER. You are in sympathy with the general suggestions?
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Secretary PERKINS. Yes.

Mr. MuLpownEy. I believe the question I have in mind has been
answered by your thought of the appointment of & bureau to consider
exemptions. I just use as an example of what I have in mind one of
the many communications I have received. This [indicating] is
from the manufacturers of vegetable ivory buttons. It states that
?rovisions would exempt all milk and its by-products. It goes on

urther to say that it so happens that casein is manufactured from the
milk and buttons are made from it in competition with vegetable
ivory. This condition could be considered by the board you have in
mind, could it not?

Secretary PErkIns. I do not know. Did I not state that I took
out the exemption for milk products? If you put in a flexible clause
giving flexibility to all industries, and not special favors to one
industry, but made flexible and open to all if they could prove a
need for it, I thought there was not the necessity to provide exemp-
tions for canneries, newspapers, fisheries, and so forth, that had
been provided in the Black bill in the Senate. I may be wrong; but
if you provide a general flexibility to get away from the exemptions
of special groups, which is so often undesirable in our legislation,
I think that would be better. I do not think there would be any
sFecial considerationgiven to the matter of allowing exemptions among
the trades that manufacture buttons of casein. There is nothing
perishable about casein. When once they get it and buy it for the
manufacturing of buttons it is a stable product and it should be
treated the same way as anything else used to manufacture buttons.
The fact that it comes from milk should not bear any relation to the
hours of labor in the button industry.

The CnairMax. Have you finished, Mr. Muldowney?

Mr. MuLpowNEy.. Yes.

The Cuairmaxn. The gentleman from West Virginia, Mr. Randolph,
is next. Have yvou any questions, Mr. Randolph?

Mr. RaxpoLrd. Iam sorry that I had to be away from the hearing,
Mr, Chairman. I have no questions.

The CuairMaN, Does Mr., Ramspeck desire to ask any further
questions?

Mr. RamspEck. Yes,

The CrairMaN, I want to say to the newspaper men that I hope
they are not taking a talking picture. That was my understanding—
that you would not take a talking picture—and I hope you will not
break faith with the chairman. Take all the silent pictures you
want, but do not take any talking pictures,

Mr. Ramspeck, please proceed.

Mr. Ramspeck. Ishould like to ask you to explain briefly why you
favor the 30-hour week rather than the 40-hour week, and what
would be the difference in the effect upon industry.

Secretary PERkiINS. I do not favor a 30-hour week instead of a 40-
hour week. The bill before you, sir, and which has been before the
Senate for more than a year is based upcn the conception that 30
hours per week, 5 days a week, 6 hours a day, is & device that would
result in the employment of more persons. The 40-hour week pro-
vides and makes possible the working of 5 days a week, 8 hours per
day. The theory is that such would not make work for so many
persons as would the 5-day week of 6 hours a day. Since the purpose
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of the bill is to place as many persons as possible in employment, I
presume anything ihat would make the hours of work shorter per
day would be the device favored by those who seek to achieve that
result. There is no magic in either the 30-hour or the 40-hour week;
it is merely a measuring stick set up in an effort to shorten hours of
labor so that more persons would be employed.

Mr. Ramseeck. Have you considered the effect of this proposal
upon industry requiring continuous operation, such as the glass
factories, steel mills, and so forth, where they have to keep the
operetion going continuously?

Secretary PErkins. We understand that Mr. Black, when he
drafted the bill last year, considered that matter, and he concluded
that they could by working the employees in shifts provide for
proper continuous operation. All one could not do would be to work
one person more than 6 hoursin any one day. A factory could take on
as many employees as it wished to, and work even 7 days a week, but
the hours of work for any one worker would have to be limited to 6
hours a day, 5 days a wecek.

Mr. Ramspeck. How would that apply to chemists and other spec-
ialists where the particular worker must necessarily complete the
operation?

Secretary Perkins. There are very few such cases. I would be
glad to have you name such.

Mr. Ramspeck. Some such objections have heen made to me; but
T am not familiar enough with the actual operation of industries to say
whether or not the objections are valid.

Secretary Prwkins. Some of the most complicated chemical indus-
tries are almost automatic and all the operator has to do is to watch
the digester, which is subject to automatic control of heat, the process
within the vat being registered by measuring devices on the outside.
The operator simply keeps what may be called his log, which is kept
so as to check with the automatic recorder. When one operator goes
off duty he simnply certifies in his log the exact condition at the time
he goes off duty, for the benefit of his relief. We have many contin-
uous industries and yet operators thercin do not work all day. For
example, when Mr. Jones comtes on duty he takes the responsibility
based upon the state of facts given him by his predecessor. That 1s
not a process that has to be continued by one operator, even though
the operation may have to be continuous. Again, there are labora-
tories that are making wholly independent investigations in which
they would, of course, be caught by the time clock with an experiment
uncompleted.

There was in the original Black bill £ 1t passed the Senate a pro-
vision with regard to that, and I thirk I incorporated it in my sug-
gestions. 1If I did not do so, I intended to. You could make that
suggestion broader and make that distinction which I think was made
in a proposal to distinguish between the productive and the non-
productive workers in a plant. Of course, you ought to remember
this, that there are many chemists and other technical men out of
work, and they would like to be included wherever possible.

Mr. Ramspeck. I have no further questions.

The CHAIRMAN. Mr. Hartley is next.

Mr. HarTLEY. I would like to ask whether you agree with the state-
ment of President Green, of the American Federation of Labor, made
at a previous hearing before this commmittee, that, due to increased effi-
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a previous hearing hofeve this committee, that, due to increased effi-
ciency in production and the introduction of labor-saving devices in
industry, were we to return to the prosperous conditions of 1929,
only 55 percent of those now unemployed could be returned to work.

Secretary PERKINS. I am not certain as to his figures. I would
not be able to vouch for hs personal knowledge in regard to the per-
centage, but it is true that labor-saving machinery has made great
advances and undoubtedly we can produce more today with our plants
and equipment than we could produce in 1929; and it is assumed, of
course, that any return to prosperity will be accompanied by a great
expanse in our markets due to increased purchasing power of the wage
earners.

That is what we should look to continuously, not only to reem-
ployment of those now unemployed, but to make a market for our
mass-production industries.

Mr. HartLEY. Do you not think that we are faced with this situa-
tion: either we must pass legislation embodying the principles of this
bill or we must prepare to sustain a standing army o?unemployed on
a charitable basis?

Secretary Perkins. There are & great many things entering into
the situation, and I do not rely upon any one panacea as an approach
to the purpose of a business revival. It is being attacked in man
ways, and this is one of the ways, as it seems to me, that is bot
reasonable and helpful.

Conditions in this country have changed extraordinarily in the last
10 days, and that may be one of the important factors contributing
to a business and industrial revival. So, I think we must consider
all these things as being part of a multiple program. There is no one
approach to it.

Mr. HarTiEY. I discussed this bill with a group of manufacturers
in my State, and they were of the opinion that because of the probable
violation of this law by those manufacturers who disfavor it, it would
require the appointment of thousands of deputies in the Department
of Labor. Do you feel that you would encounter such administrative
difficulties? . .

Secretary PERkINs. I should resign at once if I did. The only
technique 1n enforcing a law like this is to rely largely upon the local
officials, and there are local officials throughout the country who are
competent and willing to coordinate with such a policy of the Federal
Government. There is no reason why we should build up a large
enforcement staff to enforce this law. To do so would be one of the
most regrettable things in the world. We may rely upon the whole-
hearted cooperation of State and municipal governments and trade
associations of industry itself, and civic und labor organizations to
participate in the enforcement and carrying out of this law. It is
unthinkable that we should build up a great superenforcement staff,
and to do so would be very foolish.

Mr. HarTLEY. 1 have no further questions.

The Cnairman. Mr. Fitzgibbons is next.

Mr. Firzeissons. Is it not a fact that, as lsbor commissioner of
New York State for many years, you always found all State, county,
and municipal officials ready and willing to cooperate with you?

Secretary Perkins. Yes. We managed to effect enforcement of -
the law with a relatively small staff of inspectors. The Federal
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Government should, as I have suggested, rely upon existing factory
inspectors, State officials, health officials, and all the forces of organ-
ized local government.

Mr. Fitzcissons. You have made these suggestions to the com-
mittee?

Secretary PErkiINs. Yes; the local district attorneys must bring a
prosecution when evidence is presented to them. This is a Govern-
ment of Sta*es cooperating with the Federal Government, and there
is no reason why we should not rely upon that scheme and carrv
out a policy fixed by the Federal Government.

Mr. Firzciseons. I have no further questions.

The Ciairman. Mr. Keller,

Mr. KeLLEr. Since this bill came up I was riding with a taxi
driver who confided to me that he worked 6 hours a day and 5 days a
week for an electric company and then drove & taxi evenings and on
Saturdays and Sundays. I began to inquire and have found that
such is being done by employees of the Government generally, many
of them owning their own cars and renting them out and driving
them in the evenings and on Saturdays and Sundays. It seems to
me (t!hat some direct, specific remedy to prevent that should be ar-
rived at.

Secretary Perkins. I have not given that matter sufficient consid-
eration. had thought only of this po.rsibililgy of people moving in
the same industry from one mill te another. However, I shall be glad
to think of that and see if we can make some suggestion to you about
it. Obviously, it is drastic to think about preventing people earning
a few pennies.

Mr. KeLLer. On the other hand, several hundred Government
employees drawing salaries from the Government and doing this
same thing, interfere with others making a living. I do not think
such should be permitted.

Seeretary Perkins. Perhaps they are earning only $900 a year
and have 5 children.

Mr. KeiLer. If that is true, the Government should pay wages high
enough to make that unnecessary.

The Cuairman. If there are no further questions, and Madam
Secretary has nothing further to tell us, let us thank her for her
interesting statement and stand in recess for about 15 minutes, I ask
that everybody remain in his or her seat until Mrs. Roosevelt, Miss
MacDonald, and Madam Secretary Perkins have departed.

(Thereupon, at 12:05 p.m., the committee recessed until 2:15 o’clock
this afternoor.)

The committee met at 2:15 o’clock p.m.

STATEMENT OF MYER JACOBSTEIN

The CuHainmaN. The committee will now hear Mr. Myer Jacob-
stein, formerly a Member of Congress, formerly a member of this
(lz\}n%mittee, and president of the First National Bank of Rochester,
Mr. JacossTEIN. It is a pleasure to come back to the committee
on which I served 6 years, and especially to be with Bill Connery,
now chairman of the committee, who sat next to me at the committee
table for 6 years.
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I am here representing myself only; I am here because I see the
necessity for doing something in industry; I am here because I am
in close touch with the business of my eommunity, Rochester, N.Y.
I can see only disaster ahead unless something is done to revive
business. Notwithstanding the very wonderful job that our President
has done, that the admimstration has done, and in spite of these
splendid achievements, everything in industry looks dark to me. As
a matter of fact, the industries that I know anything about, and
Rochester is a typical industrial community, are bleeding to death.
and unless something is done in industry, and done quickly, your
honeymoon is going to be over here in Washington, and you are
going to be frced with disaster even greater than that which now
confronts the American people. That i1s why I am here. I am glad
that you are at last now working on an industrial bill. I believe that
the heart of our national well-being is the factory. Teople seem to
have lost sight of the fact that 75 percent of the wealch of this country
is made in and around and through factories.

I am for farm relief and all other proper kinds of relief, but indus-
trial relief is the thing we need; so I am here to sey that I am in sym-
pathy with the objectives and the aims of this bill insofar as there
may be increased employment; insofar as new purchasing power mag
be created in industry, and insofar as, also, industry itself may cate
its breath. Every r%port that comes into our bank from any factory
indicates greater and still greater losses for each industrial period.
The manufacturers ave losing their surpluses and their capital and
they are not able to borrow on their statements. Those who still
have capital and surpluses will not borrow and go ahead. It is a
stalemate in industry. As I have said, I sponser, I support the
objectives of this bill.

The CrairmaN. Not desiring to interrupt you, but to keep the
record clear, let me ask whether you taught economics in any of our
universities and whether you were a professor in any of our universities.

Mr. JAcoBSTEIN. As a friend of mine, Bill Connery is alweys
pinning medals on me.

The CrairmaN. I am only deing you justice. I want that informa-
tion for the record.

Mr. JacossTEIN. I was a teacher of economics at the University o
North Dakota for 4 years and at the University of Rochester for 5
years.

I approach this matter as an economist, I hope. I do not know
what they stand for down here now. I am of the new deal, new era
economists.

Briefly, I want to give you a picture before going to a consideration
of the bill. There are two kinds of manufacturers that would be
benefited by this bill. A manufacturer canme into our bank about 5
days ago. He is engaged in manufacturing office equipment. There
are about 15 such manufacturers in the United States. The ruinous
competition between the manufacturers in this industry compels each
one of them to take a loss, and they are now looking to recoup their
losses by another wage cut, which means reduced purchasing power
not only in their own industry but in other industries. 1 said to this
manufacturer, “What are you coing to do about it?”” The reply
was, “What can we do about it? We have ruinous competition, and
there are no standards.” 1 like tl t part of your bill which seeks to
establish standards.
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You would provide standards of hours of labor and wages; even
though they are not the kind of standards I should like to see. They
are not high enough, according to my point of view. Here is an in-
dustry without standards, faced by ruinous competition, unbridled,
uncontrolled competition in a deflationary period that is destructive of
theindustry itself. When thingsareon theslide downward, when prices
are falling and values are falling, unbridled, and uncontrolled and un-
regulated, competition destroys the very industry, because there is
no bottom. The minute we reduce wages in Rochester, N.Y., Michigan
will reduce wages even lower, and when she reduces wages lower
somebody down South is going even lower. There is a vicious circle
that destroys industry, wipes out surpluses and capital and destroys
the assets in the banks, because that is what the banks have, loans
made to these industries. Therefore, I say, unbridled, uncontrolled,
unregulated com; ctition in a period of deflation, such as we are going
through, is destroyving the very heart of our wealth-producing centers
of this country. Therefore, to the extent that this biﬁ, Mr. Chairman,
lays down some standards below which you will not go, minimum
wages, we will say, hours of labor, you nail the bottom down and sa
that competition can not go below that. To that extent is it goo
sound public policy. The bill started out as a 30-hour week bill, an
you have tacked on a minimuin wage; then Secretary Perkins in

er able presentation this morning suggested the control of production
as a means of keeping people in line, preventing unfair competition by
restricting production. All three of these are useiul and essential in
supporting American standards of living and in supporting industry
itself. But I do not believe that the bill goes far enough; and I am
here to make a suggestion or two in order that the bill may be more
productive of desirable results.

I believe that the country needs speed; but you have got to be sure
that vou are going at it in the right way. If this bill were operative,
you might have a multitude of wage boards. I have a list of 300
major industries in the United States, and in each one of them you
might have a wage board, as you probably would, certainly in organ-
ized-labor industries. You will have 300 separate boards working on
hours of labor; you will have 500 or 1,000 boards working on minimum
wagés, and yet you will have nothing to coordinate the whole pro-
cedure. That is the weakness of this bill. It is a fundamental
weakness, We are in a period when you have to do things in a
national way. You cannot do this for the silk industry alone or the
cotton industry alone. This bill should provide a set-up of a national
board. Let me give you an illustration of what I mean.

Supposing the silk industry moved forward and said, “We want
hours of labor and wages regulated”, and then the rayon industry
did not move forward and say that? Al right, you would have jacked
up prices on silk and at the same time left rayon alone, and you would
have unfair competition as between silk and rayon. Supgose, Mr.
Connery, you went after woolens in your own New England and did
not go after the cotton elsewhere. Obviously, that would not be
fair.  You cannot jack up the standards in only one or a few industries.
There are competitive industries that have ramifications all through
our economic life, and_you ought in this bill to provide & national
board that would coordinate the work of all these separate 500 wage
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boards and the 1,000 minimum wage committees. You may establish
& $15 per week wage limit in one industry and $20 per week wage
limit in another industry that is in fact competitive. That is unot,
obviously, fair. . . .

If you want to go through with this you must set up a national
board to supervise the work of all industrial boards in each industry
that has clearly in mind the standards we want to achieve in this
country both as to hours of labor and wages. If you do not do that,
you will have a crazy quilt, a hodge-podge.

Here is another thing that will happen—one industry will be 6
months ahead of the other, maybe 12 months ahead of the other.
What we want to do is to get all essential industries going ahead at
one time. That is one reason for having a national board. You
ought to pick out 50 industries in the United States, and get those to
agree on standards through this national board as to hours and wages
and even prices, without fixing prices, and have these 50 industries
go forward together instead of taking on one after another. It will
take you 2 years; and we may be in a disaster from which we cannot
recover unless we really look the field over from a national viewpoint.
I feel very keenly, as much as I like the fine spirit behind the bill and
the high motives that influence the bill and the authors of it, that there
is a fundamental weakness; and if I were a Member of Congress 1
would wge upon the Coyess and upon the President the establish-
ment of a national board. Let us not be afraid. Do not be too
timid. Somebody said “hours of labor” and then he whispered
“minimum wage” like it were heresy. Do not be afraid. The
manufacturers back home realize that some sound, fundamental
policy has to be established, and that something must be done. I
am urging that yon take a bold, resolute stand in this great national
emergency, the greatest of its kind. The industries back home need
this cooperation by a national board that would set industry moving
and going forward together rather than piecemeal.

That is, Mr. Chairman, in brief, the message I wanted to bring to
you. Inciustry is bleeding to death. It is bleeding to death because
of unbridled and uncontrolled and unregulated competition. In
order to control that competition at this time you have to have a
power big enough and far-seeing enough to correlate all the work you
are trying to do through these many separate boards in these various
industries. Until you get a national view of things, I believe you will
not accomplish the main objectives of this bill. You will accomplish
some good under this bill; but I would go farther and forward even
with this bill as a beginner. It is a good start, but in this great na-
tional emergency we should go forward on a larger scale and together
and vest larger powers in the hands of the President through a na-
tional board that would see clearly the need of industry and tying it
up with the banks and credit agencies and make it possible for industry
to borrow capital. If industry cannot borrow capitel, then give them
the credit to go ahead.

Mr. Chairman, that is my little story. I shall be glad to answer
any questions that ma{lbe suggested. .

e CuairmaN. Taking the members in order of seats, has Mr.
Ramspeck any questions? .
. Mr. Rausreck. You started to tell us what was gomdg1 to happen
in the furniture industry witbout something like the pending bill, but
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you were diverted. What is going to happen without such legisla-
tion as we have in mind?

Mr. JacopsteIN. I will tell you what has hallzgfned in the last year
with us. One of the 15 industries is in bankruptcy; one is in the
hands of & receiver; and both of these concerns that are in bank-
ruptey or in the hands of a receiver arestill manufacturing merchan-
dise and selling it below the cost of production. Who is paying the
Brice? Why, the poor workers in the factories. That practiceof selling

elow the cost of production is forcing the others that are still trying
to do business and trying to survive to compete with the cutthroats
in the industry. .

Mr. Ravsreck. Why is it that furniture manufacturers—using
them as an illustration—do not get together and agree upon standards
among themselves?

Mr. JAcoBSTEIN. As you know, under the Sherman antitrust law
and the Clayton Act these fellows do try to get together. They have
gentlemen’s agreements; they eat nice dinners in hotels and there
agree upon prices, but, by the time they get home, thePy are cutting the
heart out of prices to get a little more volume. Plants are losing
money simply because they cannot get more volume of business.
To get more volume they sneak in a littic bid that is below the price
they had agreed upon.

Mr. RaMsPECE. As a business man you have given up hope of
industry voluntarily regulating itself successfully?

Mr. JacossTEIN. Yes, during a period of deflation, a period of
declining prices, with the manufacturers losing their shirts, with
unbridled, uncontrolled, unregulated com}l)etition, as I said in the
beginning, employers are hopeless and helpless. I asked one man
who told me he knew he was losing why his people did not get together,
and he said he would rather lose his money than go to jail.

I would suspend the Sherman Antitrust Act for industries that
cooperate under this bill. The only ones who get hurt by the Sherman
Act are members of olgamzed labor. I would suspend the Sherman
antitrust law and the Clayton Act and the provisions of the Federal
Trade Acts in many instances during this crisis. I would say, “If
you pay fair wages, we will let you get together and fix a price, with
the Government sitting in to protect the public.” I think it is abso-
lutely essential that we do the very thing you have in mind to suggest,
and which I have suigested in a bill that I myself am working on.

Mr. Ramspeck. That is the plan of the United States Chamber of
Commerce, is it not? .

Mr. JacossTEIN. I never saw their plan, but the manufacturers
are interested. They look at it from a manufacturing point of view.
They want to be able to get together so as to eliminate competition
in order to make business profitable. That is all right. It is sensible.
I am looking at this important matter from a social viewpoint. 1
want to protect the public and the wage earners. I do not want
the manufacturers alone to get together without supervision by the
Government. :

Mr. Ramspeck. What would be your idea about putting into this
bill wider authority for individual application of restriction of hours
for various industries rather tLan for a rigid 30-hour week?
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_Mr. JacossTEIN. Personally, I believe you have got to make the
bill flexible. I think Secretary Perkins was right in her statement
about this point. I have talked with many manufacturers in our
city and who are in favor of the principles of this bill; and you are
gomg to have manufacturers coming here to say that they are in
avor of this bill; but there must, I think, be an element of flexibility
init. I would not do that arbitrarily from on top. I would have the
industries get together, the manufacturers get together, with a repre-
sentative of the Government and decide what is the fair and reason-
able thing to do within the limits of this law; and, having agreed
u})on that, I would hold everyone to it and enforce the provisions
of the law that declares as unfair competition any manufacturer who
does not abide by the law.

Mr. Ramspeck. I have no further questions.

The CuairMAN. Mr., Hartley is next.

Mr. HarTLEY. § eakin(gl with reference to having these trade
groups getting together and regulating prices and wages, and repeat-
mg part of what dyou said, it is your opinion, of course, that the
Clayton Act would have to be temporarily suspended.

Mvr. JACOBSTEIN. Yes.

Mr. HarTLEY. To lpermil; that plan to be put into effect?

Mr. JacossTEIN. Yes. I would have them do it in cooperation
with organized labor and always with the Government itself in the
picture.

Mr. HARTLEY. It is said that if this bill becomes law it will result
in a weekly wege reduction. As a matter of fact is not the threat of
a reducticn in wages greater so long as we have 12,000,000 or
13,000,000 idle than it would be if we were under this bill able to
provide employment for several millions of those now unemployed?

Mr. JacossTEIN. If I were a manufacturer and had to abide by
this law, I would probably pay the same hourly rate, say, 50 cents
while, unfortunately, the poor worker is losing 2 hours a day and
therefore his weekly pay envelope is cut down by that much. That
is one reason why you should have a national board to cooperate with
the local boards, so that the hours will not be reduced today, for in-
stance, and then take wages up 3 1nonths from today. That is folly.
T would have the wage board and the hours Lboard work together 1n
an industry. What sense is there in reducing the hours of labor in
an industry and 6 months later having a wage board come along and
say ‘“You took 25 cents from a poor girl’s wages, and we want you
to give it back.” You are oEemting piecemeal in this bill and there-
fore your mechanics are weak.

Mr. HArTLEY. Do you not believe that the readjustment of wa%s:
that has always followed a shorter work week would follow in thi
instance?

Mr. JacossTEIN. If you could place 3,000,000 men back to work
and you should have a demand for labor in certain fields, that would
increase wages in certain fields. Obviously, the manufacturer is
going to resort to more machinery if he can thereb% reduce the cost of
production as an offset to an increase in wages. You would have an
influence at work in industry that would further tear down your wage
standard unless you have u strong centralized body.
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Mr. HarRTLEY, Are they not doing that at the present momeat and
have not general wage reductions been going on steadily since 1929;
and is it not probable that such wil continue unless we remove some
of these millions of unemploy d from that status?

Mr. JacoBsiEIN. Yes. If a manufacturer is working 8 hours a day
aud you compel him to work 6 hours a day and do not make a cor-
responding cut in wages, he will try to make up for that increased cost
of sroductlon by labor-saving machinery. Labor, however, isso cheap
today that, even if the maunufacturer were in position to buy machin-
ery, the manufacturer is not so much interested in additional ma-
chinery. You might get a little resistence to the thing you are hoping
will come. I hope it does not come.

Mr. HarTLEY. I believe that tou, but do you not think that the
threa‘fi ;)f greater reductions is as great as it would be if this bill were
passe

Mr. JacossTEIN. Unemployment is the greatest threat we have.

Mr. HarTLEY. While I am in full sympathy with this bill, yet I
recognize that rnany manufacturers in the country have endeavored
to prevent wage cuts and have done everything within their power to
keep workers employed. On the other hand, do you not think that
the unfair competition with which they are faced at the moment, on
the part of manufacturers who have no business ethics, gives those
unfair manufacturers & great chance to further destroy desirable
conditions? Do you not think that unfair competition would be
regulated under this bill?

r. JacoBsTEIN. To the extent that you apply standards to which
everybody should adhere. To that extent you nail down a bottom
below which competition cannot drive prices, To that extend it
is all right, but, as I have indicated, it is going to take a long time to
operate under the bill as it is drawn. In the second place, unless the
bill is worded on a national scale, you will have industries fightin,
one another. You have got to do things within 6 months or you wi
have disaster staring you in the face.

Mr. HarTreY. I have no further questions.

The CrairMAN. Mr, Ellzey is next.

Mr. Eurzey. You have been stressing the necessity for industrial
relief. 1 live in an agricultural community and we cannot buy

our products because the prices of agricultural commodities are too
ow. Do you not believe that if commodity prices of agricultural
products should rise, so that the farmers could have a good buying
power, we would socn get relief?

Mr. JacoBsTEIN. I was one of the first Members of Congress,
coming even from a city, who advocated farm relief for the benefit
of city workers. I have said and I have said to Secretary Wallace,
and he has accepted the statement as sound, that if we want to help
the farmers of our country we must put these citi' people to work.

Mr. Evzey. Yes; I can see it is interchangeable.

Mr, JacossTEIN. You folks on the farm produce only 20 percent
of the wealth of our country.

Mr. ELLzey. It seems to me that rather than stress the alleged
merits of the 30-hour week you irave stressed the necessity of having
the Government, under the Department of Labor or through a
Federal board, control production, In other words, you would set
up ma«;hinery that would destroy the unbridled competition to which
you refer.
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Mr. JacoBsTEIN. Yes. Secretary Perkins says that we must con-
trol production wherever it gets out of hand. If a man in, say, North
Carolina is producing too much textiles and destroying the price for
the Massachusetts man—— .

Mr. ELLzey. Do you believe that the American people would
favor the Government controlling production? .

Mr., JacossTEIN. They are willing to stand for anything if it will
afford relief. So long as you know that there is overproduction due
to lack of purchasing power, why not face the condition boldly and
coldly and say that we are going to control this production and not
permit the thing to go to a poir.t where it will destroy industry. I
am not afraid of planning in irdustry. I think we have to have it.
There is an authority in the bill that we may go to a plant in, say,
South Carolina and tell him that he is making too much cotton goods,
but I do not think that is the way to work in connevtion with the
control of production. I think it onght t be planned inteliifently
in advance. Do not wait until they violate the law, but plan in
advance so that you do not get this violation of law.

Under my national bourd in order to get this control of production
you could make selections for this purpose. You do not have to take
all of them. You could take, say, 50 major industries of the United
States producing one half of the wealth and get them going, and they
would start the wheels in other industries.

Mr. ExizeY. Do you not believe that industry in New York would
decrease the wages per week of the men working for them under this
bill? 1 mean the total amount received?

Mr. JacossTEIN, If it be a piecework plant, the earnings would
decline but L.

Mr. ELLzEY (interposing). How about the situation, if it were not
a g‘ldeeework plant? )

r. JAcoBSTEIN. The hourly rate might be the same and the
worker would lose 2 hours a day.

Mr. ELLzeY. Do you believe that industry generally would pay
the workers less per week? L

Mr. JacossTEIN. Yes; but the purpose of the bill is to spread
labor and increase purchasing power. In other words, here is, say,
Mary Jones getting $15 a week. Take $3 a week from her and give it
to somebody else, and by doing so you would spread the purchasing
power of the Nation.

Mr, Errzey. You would take wages from employed labor and
give same to those unemployed. Those who are out of employment
are getting a living through charity. You would take from those,
who are working on a wage that barely affords a living, and give it to
others, who are now being supported by the Red Cross, community
chests, charitable institutions, and the Federal Government.

Mr. JacoBsTEIN. I am only here to tell you——

Mr?. EvLzey. But is that not a fact according to your own argu-
ment

Mr. JacopsTEIN. It would take a little time, more than I can get
today. to elaborate my grogmm. I believe that the spreading of
work as provided in the bill before you is good to the extent that it
spreads purchasing power. But 1 should like to see something
further than that.

173940—33——3
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Mr. EvLzey. I am against the bill, that is why I am asking this
type of question. I do not think it would reach the objective we
have in mind, even though all of us are in full sumpathy with the
policy involved. .

Mr. WeLcH. What, in gour judgment, would be the result if we
do not include foreign-made goods?

Mr. JacoBsTEIN. Our tariff is supposed to take care of us in that
respect if we need a compensating duty.

Mr. WeLcH. I am not talking about the tariff. T asked what, in
your judgment, would be the result if we do not include foreign-made
goods in the bifl.

Mr. JacoBsTEIN. You mean if we let the foreizn-made goods come
into our country in competition with American-made good.

Mr. WeLcH. Yes.

Mr. JacoBstEIN. Every industry would have to be analyzed. If,
as a result of this bill, the cost of production has not been iIncreased.
you have not changed the competitive battle between our goods and
foreign-made goods. If the cost of production here should go up,
industry would have to be further protected by a compensating duty
on imports.

Mr. WeLcH, Is it not a fact that the cost of production is bound
to go up with a reduction of hours?

Mr. JacoBsTEIN. Not necessarily. Most of the plants in Rochester
are not working 30 hours a week. You would not affect & great num-
ber of plants by this proposed legislation. I think you are exaggerat-
ing the number of plants that would be reached by this proposed
legislation. The plant in Rochester that is working as much as 30
hours a week is an exception.

Mr. WeLcn. Will not competition be still greater?

Mr. JacossTEIN. The cost per unit goes up and you will have a
greater competition. There ought to be a compensating duty to the
extent that this bill increases the cost of production.

Mr. WeLca. We should exclude them on account of the number
of hours per week involved in their manufacture?

Mr. JacossTEIN. 1 do not see how you can go to, say, Japan and
learn whether they are manufacturing goods according to our stand-
ards. You have an administrative difficulty in seeking to apply a
standard of working conditions in a foreign country. If they do not
comply with that they cannot come in. Perhaps you can; I do not
know. Perhaps our long arm can reach to Japan and learn what
they are doinlg by way of hours of work, and thereby enforce this
law accordingly.

But I ihink it is impracticable to work that way. The matter
must be reached by tariff legislation,

Mr. Wercn. We know the cost of production in foreign countries.

Mr. JacoBsTEIN. You would have to go along that same way.
this should increase the cost of silk and we are in greater competition
with Japan in silk, we shall have to raise our tanff, because this bill
would increase the cost of production. But to say that if they vio-
late the provisions of a law we are going to apply in this country,
something will happen, is fer-fetched. .

Mr. WeLcH, Why place a restriction on goods manufactured in
this country by prohibiting them from interstate commerce and at
the same time leave the gates wide open for foreign goods?
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Mr. JacoBsTEIN. There are other reasons, but, purely from an
administrative point of view you cannot in the face of—

Mr. WELcH (interposing). That is not fair to American manufac-
turers.

Mr. JacossTEIN. The American manufacturer will tell you when
he has unfair competition. For instance, if we manufacture cloth at
10 cents a yard more than it costs now, and England can send her
cloth here and undersell our manufacturers, the American manu-
facturer will ask for an increased tariff protection. .

Mr. WeLcH. That necessity could be avoided by including foreign-
made goods in the bill,

Mr. JacossTEIN. I think it is an impossible situation.

Mr. WeLca. The additional burdens imposed upon American
manufacturers would be ruinous,

Mr, JacossTEIN. You might just as well make up your mind to
exclude all imports; and are there any countries in the world that
would comply with your rules? You would have to exclude every-
thing from China, Belgium, Germany, Austria, and other countries,
all of which are working lon%er hours than we work. That is why
they get along. They have low standards of living. Why not say
“Let us have an embargo on imports”? It is expected under this
bill that American employers of labor or manufacturers would pa
a wage commensurate with American standards of living, which will
entail an aditional overhead expense to American manufacturers.
He has very severe competition now, and if you add to his overhead,
would that not be ruinous?

I think we see eye to eye. We want to protect the American manu-
facturer against this additional competitive feature.

Mr. WeLcH, But are you protecting him by adding additional
financial burdens and leaving the ports of the country open to foreign
competition from countries that work from 10 to 16 iours a day?
The American manufacturer would be limited to 30 hours a week.
Why not include the foreign-made goods and prohibit their move-
ment in interstate and foreign commerce?

Mr. JacoBsTEIN. You can not reorganize industry abroad. They
are working on a certain formula. If you want protection for Ameri-
can ér‘;dustry, why not get it in the regular way, which is through the
tar

The regular way of lprotecting American industry is through the
tariff and not by applying the administration of a law regarding
nours and wages in a foreign country.

Mr. Chairman, I would love to stay longer, and T will be glad to
come back. I have to testify before another co:nmittee at 3 o’clock,
and if vou will go on with your other witnesscs and let me come back,
I will be very lmpp{ to return and answer further questions,

The CuairMaN. Without objection, because I know all of the
members of the committee want to (}]uestion you also on this——

I Mr. JacoBsTEIN. I wiil be very happy to answer any questions
can.

Mr. WeLcH. I would like to go further into the question of foreign-
made goods with Mr. Jacobstein.

Mr. JacossTEIN. I will be glad to discuss that with you. Unfor-
tunately, I had a previous appointment that I made for 3 o’clock
this afternoon.
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STATEMENT OF ELMER E. CHA'3, REPRESENTING THE FRUIT
AND VEGETABLE CANNING INDUSTRY

My name is Elmer E, Chese. I am vice president of the Rich-
mond-Chase Co. of San Jose, Calif., in charge of canning operations.
My company is also engaged in the packing of dried fruits and in the
growing of fruits and vegetables.

I am an ex-president of the National Canners Association and at
present a member of the Administrative Council; therefore I am speak-
ing in behalf of the canned fruit and vegetable industry of the entire
country.

I am also president of the Canners League of California, an associa-
tion of ceaners which represents 80 to 85 percent of the volume of
canned foods packed in the State.

Many canneries from different sections of the country are anxious
to appear before your committee, but on account of the limited time
and the large number of witnesses representing the different indus-
tries which ¥our committee will be anxious to hear, this appears to be
impracticable.

am not speaking for the fish-canning industry because the witness
who is to follow me, Mr. William Timson, will cover that subject.

All fruits and vegetables used for canning are highly perishable.
They must be harvested at just the right time and should be put
into cans the same day they are received at the plants, for delay of a
few hours often means serious loss in quality and in many instances
total waste of the product. For this reason, each canning plant must
be prepared to take care of each item in the quantity that nature
brings 1t to maturity and this is highly variable and utterly impossible
to predetermine. If the weather is cool and uniform during the
maturing period, the fruits and vegetables become available for can-
ning in uniform quantities. Almost invariably, however, a hot spell
of two or three da{ls develops, and it may then become necessary to
double overnight the quantity handled by each plant. Every effort
is made by canners for reasons of economy and the comfort of their
employees to operate the ?lants on a normal hour basis, but when
these emergencies come, longer hours are essential; otherwise a
tremendous loss is sustained.

Cling peaches, the largest single item produced in California, may
be used as an illusiration. A warm spell in the peach-growing dis-
tricts will, and usually does each year, tremendously increase the
flow from the orchards to the plants. There is presented herewith a
chart showing the peaks of production in 1928, which was a typical -

ear insofar as a variation is concerned. No two years are alike,
owever, as to when the variation comes.

Spinach is another illustration. When we opened our plant to
pack spinach this season there were nearly twice as many people
seeking employment as we were able to accommodate. We were only
going to make about half the normal pack. We limited our workin
time to 8 hours a day and everything went well until a rain occurre
which prevented the spinach from being cut in the fields for 2 or 3
days. When we resumed operations we found that the spinach had
developed to such an extent that it became important to increase
our packing, but found that it was impossible to increase our force
by more than 4 or 5 percent. This was principally due to the fact
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that all other canneries in the vicinity had absorbed the surplus
help with the result that the last few days run of spinach showed an
abnormal waste. .

I bring that out as an illustration to show the impossibility of
getting your force there at just the time you want it during the short
season that usually occurs on each of these varieties.

The Cuairman. Might I suggest, if it is agreeable to you, that
you can put your statement that you are making here into the record,
and then go right along in your own words and have the committee

uestion you. That would save time for you and for the committee.
l hat will go into the official record and will be read by the committee
ater.

Mr. Cuase. What I have written here?

The CrammMan. Yes,

Mr. CHase. If I may refer to it, I should prefer to do so, because
I left on just a few hours’ notice and had little, if any, opportunity
to prepare myself.

Thel?HA!RMAN. That will be all right. Whatever you want to do

ourself.
y Mr. CHuask. I will try and hasten this. Some of it I think I can
eliminate,

Additional illustrations could be developed for all the principal
perishable vegetable and fruit products used by the canning industry
such as neas, sweet corn, tomatoes, ctring bean:, berries, cherries,
et celera.

For instance, with both peas and sweet corn it is well understood by
all canners that uninterrupted speed is essential in the progress of
these products from the field to the final cooking in the sealed can.
few hours’ delay in harvesting when the proper canning maturity is
reached lowers the quality and the value. Further nostponement
makes the product unsuitable for canning. Delay at any stage of the
_ ecanning process has a similar adverse effect.

While I am not a canner of sweet corn and am no longer a canner of
peas, and am therefore not qualified to speak with personal authority
on these products, I know the conditions described are true. It is
hoped that the committee later may afford some opportunity to can-
ners of peas and sweet corn to appear before it.

The volume of deliveries from the growers’ fields can be and is
spread as much as possible by spreading the planting season and by
using earlier and later maturing varietics. Weather conditions, how-
ever, often cause the crups planted weeks apart to reach canning ma-
turity at the same time. These conditions likewise often cause the
bunching up of maturity of different varieties of peaches, berries, and
other fruits in spite of any care which the grower may exercise.

Every canaer of fruits and vegetables in the daily operation of his
plant thus has the problem of promptly handling a volume of materials
that varies widely from day to day. This must be done with a force
of employees which cannot be maintained with sufficient flexibility to
avoid longer hours when deliveries from the growers are excessively
healeIthavoid inability to furnish work when deliveries are abnor-
mally light.

W}’Jile at the present time there is a large surplus of common labor
available, there is no material surplus of experienced cannery labor
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for the necessarily short peak season in which such labor can be given
employment.

Mr. WeLcH. Repeat that, pleage.

Mr. Cuask. I say, while there is a large surplus of labor available
at this tiine, there 1s not during the peak periods of canning any
available surplus of canning or experienced labor, and inexperienced
labor is not efficient, nor are they able to produce very good results
in the finished product.

In each department of the canneries experienced workers are
esgential and it is utter suicide to place inexperienced workers on these
jobs. Thus, there are times almost every year in almost every month
rom mid-March to mid-November when, through nature’s variable
production, it is utterly impossible to aﬁi’ust hours of labor for 1 day,
or 1 week, to any specific, fixed schedule, without entailing a great
waste of raw products.

Mr. Firzcieeons. May I ask right there, what experience is neces-
sary in the canning industry for the expert?

Mr. CHase. Sometimes it is weeks, sometimes an entire season
before they become familiar with different varieties of fruits. For
instance, take pears. These pears must be peeled by hand, they must
be halved exactly in the center; they must be cored uniformly, and
stemmed and so forth. Otherwise, where these pears are handled by
many different people, and they come to the worker who fills them
into the can, the can must present a fairly uniform appearance and it
requires some skill and experience and careful training to obtain
thoso results.

Mr. FirzcieBons. To peel a pear and cut it as it should be cut?

Mr. Crase. And to core it and take the stem out neatly.

I believe the labor laws of California have been as considerate of
the welfare of those under age and of women workers as those of any
other State. They and the enforcement of them by the industrial
welfare commission have always had the whole-hearted support of
the Canners League and of its members.

These laws, however, recognized the necessity of permitting some
flexibility in the hours of labor in the handling of these highly perisha-
ble products, and therefore canners of fruits and vegetables were
allowed to employ women more than 8 hours per day. Any tendency
to abuse this privilege is discouraged, for they are required to increase
the pay for overtime 25 percent.

Recognition of the need of flexibility in hours is also found in the
laws and regulations governing hours of labor for women in canneries
in New York State. For example, in that State, women may be

ermitted, between'June 25 and August 5, to work not more than 12

ours in any 1 day nor more than 6 days or 66 hours in any week.
This permission is conditioned on the employer’s showing that he has
made proper effort to adf;ldlst his labor force to the expected volume of
crops to be delivered. Men may work such hours as may be found
necessary without injury to health.

California and New York are two States that have for years given
much thought to laws for the welfare of labor, and it is significant
indeed that in both of these States the laws and regulations have fully
recognized the need of flexible working hours in canning establish-
ments handling perishable products.
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If the proposed amendments now before you are enacted, the canner
for self-protection will find it necessary to modify the contracts with
the grower so as not to require the canner to accept deliveries of
products that he cannot use. The loss will thus be thrown on the
grower.

Your committee now has before it for consideration the Black bill
(S.158) s passed by the Senate in which the situation I have de-
scribed is recognized and met by the provision that the hours limita-
tion “shall not apply to commodities which a cannery or manufsc-
turing iglsmt; produces by canning or preparing for marketing or com-
merce fish, sea food, fruits, or vegetables of a perishable character”.

We earnestly urge in the interests of canners and growers of ca.nninﬁ
crops that such a provision be incorporated in the bill to be reporte
by your committee.

Mr. Harrrey. How has your business gone on since the peak of
our Prosperity; we will say since 1929. Has your business decreased?

Mr. CHase. Yes.

Mr. HArTLEY. Since then.

Mr. Cuase. Changed, very materially. .

. Mr, HarrLey. Hasn't the number of people employed in your
industry also decreased?

Mr. CHase. Yes; it has to some extent.

Mr. J. HarTLEY. The point I am getting at is this: You mentioned
you have no surplus of skilled labor that can be called upon in the
gylelmt a great number would be necessary, under the provisions of this

ill.
Mr. Cuase. Under the peak; that is, while we are under the peak
loads of any variety.

Mr. HARTLEY. Are you familiar with the laws of the State of New
York with regard to labor in the canning industry?

Mr. Cuase. Not particularly. I have read those, but I am not
particularly well posted re(glardmg them.

Mr. Hartrey. As I understand it, the New York State law has
been working out very satisfactorily, and very successfully, and it
also applies to canners with certain exemptions.

Mr. FrrzeiBBoNns. Seasonal. .

Mr. CHask. I think I have an extract from it. For example, in
New York State women may be permitted between June 21 and
August 5 to work not more than 12 hours in any 1 day, nor more
than 6 days, or 66 hours in any week. This exemption is conditioned
on the em{ployer’s showing that he has made proper efforts to adjust
his labor force to the expected volume crops to be delivered. Men
gl)n})lr wioll;k as many hours as may be found necessary without injury

ealth.

Mr. Hartrey. How many hours do they work per day now?
I mean during your peak season. . L.

Mr. Crask. In California 12 hours for women is the limit, and
that only occurs during the crest of the very high points, such as
might be illustrated by that chart.

Mr. HartLEY. Do you work two shifts a day?

Mr. CHase. No.

Mr. HartrLEY. Only one shift?

Mr. Cuask. Only one shift.
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Mr. Hagtrey. What would prevent you from adopting a 2-shift
day of 6 hours each per day?

Ar. Cuase. One of the principal difficulties would be that of
satisfying them during the time when we were running so light, so
that they would have only half of 6 hours a day, you might say.
They would seek some other employment.

Mr. Hartieey. Have you any suggestion as to how this committee
might overcome that situation?

Mr. CHask. It seems to me, as I stated in my closing statement,
that the provisions in the Senate Bill 158, if they were incorporated
here, and, if necessary, if the Secretary of Labor might have some
means of checking it, to find whether the industry, or certain units of
the industry, were making an effort to comply with the fundamenta!
principles incorpo:ated in this amendment, I think that might do it.

Mr, HarteeEY. Would you be in favor of leaving the application of
this bill to the administration of the Secretary of Labor and permitting
3er ?to decide how you should operate with regard to the hours per

ay

Mr. Cuask. I think it would be a very difficult matter to handle.
You know California is a long way from Washington. I realize that
whenever I come here. I realize how little people generally know of
California. It seems to me it would be most difficult to administer
or to handle, or to get our case before the Secretary of Labor or her
representatives.

r. HarTLEY. In other words, it is your opinion, so far as the can-
afrsbglrlg concerned, they should be exempted from the provisions of

e bill?

Mr. Cuasg. As provided for in the Black bill. AsI say, if it seemed
necessary, the Secretary of Labor could have some autiwrity there
to check up and to ascertain whether there was any attempt made to
apgiy the fundamental principles of this bill to the canning operation.

Mr. ELrzey, Do you think the provisions of the proposed legisla-
tion would be detrimental to industry that cans such commodities as
corn, spinach, peas, and peaches? .

. Ir. CHasE. Yes; I do.

Mr. Evrzey. Very detrimental?

Mr. CHase. I think it would to this extent; that they would find
it impossible at times to take care of their product. Many, many of
these canners are located in s~ciions that are quite some distance
removed from urban sections, where help is available.

Mr. WeLcH. Where is your industry located?

Mr. Cuase. My own Industry is 1n Californin. We have three
different canning plants; one at San Jose, one at Stockton, and one at
Mountain View.

Mr. WeLcH. The one at Mountain View and one at San Jose are
in Santa Clara County. What is the peak season there?

Mr. Cuase. We sometimes have a peak season in apricots in July;
then the real peak season when we employ more people than at any
other time is in August, probably.

Mr. WeLcH. What is the length of the peak season?

Mr. CHasE. Of course, this chart only shows one commodity, cli
peaches. Over;if)ping this period are pears and free peaches anc
plums. They all come in during the same period, and I would say
that that season is from 45 to 60 days in length.
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Mr. WeLcH. Under the provisions of the bill there is an extension
from 30 to 40 hours, running over a period of 10 weeks during any
1 year. Would that not cover your industry during the pesk seasons
in Santa Clara County?

Mr, CHase. It would not when we reach the very highest point
of delivery.

Mr. WeLch, How long does that period last when you reach the
extreme high point?

Mr. Cuase. We may have it this week, and it might drop down
again next week and occur again the week following, or something
of that sort. It is impossible to tell. .

Mr. FirzciBBons. 1 don’t know, but I think my friend Welch is
somewhat more familiar with California than I am. What do your
labor laws provide there now?

Mr. WeLcn. Eight hours per day.

Mr. Firzeiesons. I mean in the canning industry. What does
the law provide there now as to hours?

Mr. Cuaske. The law provides they shall not work more than 12
hours a day—this only applies to women.

Mr. FirzciBeoxs. What I am trying to get at is the number of
hours they are permitted to work. You do have certain exemptions
from these hours during peak seasons, when an emergency arises; is
that true?

Mr. CHase. That is true.

Mr. Firzcieeons. Now, I understood Xou to say, in answer I
believe, to Mr. Hartley, that the roposed set-up in the bill would
work a great iniustice because of the fact that Washington is so far
away from California. Isn’t it a fact that under this bill that Miss
Perkins’ idea of enforcing this problem is to secure the services of the
State labor officials and other officials, both State and municipal, in
the various States, to cooperate and work with her to enforce this law?
There would be no great hardship in that particular instance, would
there? You wouldn’t have to come to Washington. In other words
you would be dealing with your own State officials there or your local
officinls, whichever it might be. .

Mr. Cuase. But Federal officials would select two members of the
hours of work board, the employees the third member; and the State
and local officials would probably have ro authority to change the
regulations of the national work board. It mffht not be so easy to
present a case, because we undoubtedly would find some manufac-
turers who might perhaps favor this,

Mr. Firzcispons. The fact of the matter is it would remove the
objection of your cominito Washington; is that true?

My, Cnask. I would think so; insofar as enforcement is concerned.

Mz, FirzeisBons. So you would not have to come down here to
present your case and ask for an exemption in your particular line?

Mr. Cuase. Not unless it were upon appeal.

Mr. FirzaisBons, That is, if her set-up works out?

Mr. CHasE, Yes.

Mr. FirzeaisBons, Wouldn't that relieve the situation theie com-
pletely so far as the Federal Government is concerned? In other
words, your entire enforcement would rest with your State officials,
the same as they do at the present time. .

Mr. CHase. We have, of course, an industriel welfare commission.
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Mr. FirzeisBons. That would cooperate with this Federal board
of commission.

Mr. Crase. Presumably.

Mr. WeLch. You have a State labor commissioner in California.

Mr. Crase. Yes. . ) .

Mr. FrrzaisBons. The point I am trying to get at is this: That
with this set-up as proposed by this bill, it would not work any great
hardship to you people living in California.

Mr. Craske. I am not sure,

Mr. Firzaiesons. I don’t mean to say what the effect might be,
but I mean in presenting your argument.

Mr. CHasE. Yes.

Mr. FirzaisBons, If you presented your arguments end your
reasons why you should have exemption for a certain length of time,
and they refused that, I would imagine, under certain conditions
there would be an appeal from that particular board to a Federal
board. I would imagine that would be true.

Mr. WeLcn., You have had no trouble with the State labor com-
missioner in the State of California.

Mr. Cuase. None whatever.

Mr. WeLcH. Then, if the administration of this law were left in
the hands of the State labor commissioner——

Mr. Cuase. The State labor commissioner has never had such
authou%. .

Mr. WeLcn. If authority were vested in him, would that be satis-
factory to you? :

Mr. Cuask. Idon’t know; because he never has had such authority
as would be given him under this law, and it is impossible to say
what the result might be. I can’t anticipate that.

Mr. WeLca. If he is fair in administering the laws of the State of
California, it is only fair to presume he would be equally fair in admin-
istering a Federal law.

Mr. Hore. This little chart that you passed around to the com-
mittee indicates the peak in the canning of your cling-peach crop. 1
presume that all the other crops that you can have the same situation,
8o far as there being a peak period, and a period in which the produc-
tion is lower. Is that true?

Mr. Crase. Yes;except the season is shorter on the other varieties.

Mr. Hore. But your canneries, 1 presume, do not just can pears
or peaches or plums. They can all the different varieties of fruits and
veietables?

. Mr. Cuasg. Pretty much so, although there are some canners— for
lnstalllwe our cannery at Stockton handles nothing but asparagus and
peaches,

Mr. Hope. Asparagus I presume has a long season, hasn’t it?

Mr. CuasE. Yes; about 45 to 90 days.

Mr. Hore. That cannery then operates not to exceed 90 days in a
year? . .

Mr. Cuask. That is on asparagus, and in the same plant it operates
on peaches, following that.

Mr. Hope. How are these employees employed during the re-
mainder of the year? .

Mr. Cuase. Many of them are housewives. There are many
school girls taking advantage of the vacation period. In San Jose,
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where we have a teachers’ college, we have a considerable number of
students from that college that work in the cannery during the vaca-
tion period.

Mr. Hore. You say that most of your employees do not work at
all during the months the canneries are closed?

Mr. Crase. Many of them work in other trades. Some of them
work in the dried fruit, which usually starts up when the canneries
close, or near the close of the canneries, and that is more or less
general throughout the season.

Mr. Hore. What is the maximum length of the peried in which
your canneries are in operation?

Mr. Cuase. Well, we start in on spinach in March, We generally
have about 3 weeks. Then from the 1st to the 15th of April we start
at Stockton on asparagus. Then cherries start in in June some time,
However, there isn’t any peak season in cherries. We don’t pack
enought of them to create anything dlsturbinF there. Apricots
start in usually about the 1st of July, and then from then on until
the middle of Segtember we are usually very busy with fruits. Some-
times there is 2 break of a few days, due to weather conditions.

Mr. Hore. From the time you start in in March until you get into
Jqlr, when you say you begin to be pretty busy most of the time,
will you have periods of 2 or 3 weeks when you are not doing any
canning at all?

Mr. Cuase. No; not for that length of time. We may have several
days—yes; we will. From the middle of March we have quite a
lapse there. At the San Jose plant we have nothing after they finish
the spinach until they start on cherries some time in June. It depends
on the location of the plant and the product they are working on.

Mr. Hore. Is that a satisfactory labor situation? Have you gotten
it adjusted now on the basis of your present hours of operation so that
it does work out satisfactorily?

Mr. CHask. It has been 1n operation ever since I have been in
business, something over half a century, and still it is not satisfactory,
of course, in that we cannot employ our labor all the year around,
There seems to have been a corps of workers who have developed
around the canneries that look to canning work as a very important
part of their income.

Mr. Hore. If this bill were to become a law and you were com-
pelled to employ your labor not to exceed 30 hours a week, would that
mean you would !Imy the same hourly wage as you now pay, or would
that be increased R .

Mr. Crase. It is not likely it wouid be increased unless it is under
some compulsion, because of the fact that the canners in the last 2
years have lost tremendously and they are in no position to increase
pay. .
Mr. Hore. Would there develop a shortage of labor there which
might possibly result in an increase in the hourly rate?

Mr, Cuase._That is possible. .

Mr. Hore. Under the provisions of this bill, this committee print,
which you no doubt have seen, which I understand is under con-
sideration as well as the Black bill, there is a provision whereby under
certain circumstances the worker may be employed for not more than
40 hours in 1 week or 8 hours a day for an aggregate of not to exceed



42 THIRTY-HOUR WEEK BILL

10 weeéts a year. Would a provision of that kind be of any nssistance
to you

Mr. Cuaske. It would help to some extent but would not possibly
take care of the peaks that I have already mentioned.

Mr. Hore. Could you operate under a provision of that kind?

Mr. Cuask. I think we could operate after a fashion. We would
have to make numerous adjustments in order to do that.

Mr. Hore. Haven’t you made similar adjustments during the life
of the industry, or at least during the time you have been familiar
with it? Have you found it necessary to make adjustments from
time tg time due to the passage of State labor laws, or from other
causes

Mr. Crase. Yes; we have. When the 8-hour law for women and
minors was passed it became necessary to make adjustments because
prior to that time there was no limit whatever on the hours of labor.

Mr. Hore. Then, you wouldn’t regard it as an impossibility to
adjust your business to the terms of this proposed bhill which would
permit you to euiploy labor up to 8 hours a day, or 40 hours per
week, for 10 weeks in a year.

Mr. Cuask. I wouldn’t say it would be a impossibility, but I
would say that there would be a very heavy loss that would fall on
somebody’s shoulders because of that limitation.

Mr. Hore. Where would that loss fall, in your opinion?

Mr. Cuase. In my opinion it would fall, under present contracts,
upon the growers.

Mr. Hore. What are the terms of your contract so far as the
mnt:‘(?r?of accepting what might be tendered by the grower is con-
cerned?

Mr. CHase. This provides the grower is not obligated to make
delivery of his product in the case of floods or frost damage, or any-
thing that may occur bevond his control. The same exemptions are
given to the canner in case of fire, strikes or anything that may
occur beyond the control of the canner. He is not obligated to take
the product.

Mr. Hope. Would vou consider, under the provision you mention,
that the passage of legislation would necessarily relieve the eanner
from_accepting the goods he has contracted to take?

Mr. CHaske. I am not a lawyer, but I would think that these would
bl(la cond(gtions beyond his control that prevented him from handling
the goods.

Mr. Hopz. Of course, if it would result in his inability to get
sufficient help with which io operate his plant, it probably would.

& Mr. Cuase. I am assuming that would be the case, of course.

Mr. Hore. The mere matter of it being an inconvenience, or caus-
ini{him more expense, probably would not. . L.

) Mr. Cuase. No; I don’t think so, not necessarily but it might lead
to numerous lawsuits.

Mr. Hore. Do you suffer from competition in the way of imports
in your industry?

Mr. CHasg. To some extent, principally on tomatoes that come
here from Italy, and which were shiﬂ?d quite freely from Canada
in 1931. Idon’t know about 1932. ose are the principal items,

Mr. Hore. Would a measure of this kind, in your opinion, handicap
your industry in competing with imported goods?
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Mr. CHase. Very much so.

Mr. Hope. More so than under present conditions?

Mr. CHase. Yes; because it would give them that advantage.
thMr‘i Hore. It would give you a disadvantage in competing with

em

Mr. CHase. Yes.

Mr. Nessir. What percentage of imports on tomatoes do you
suffer from?

Mr, Cuase. I am sorry I can’t answer that question, but will
endeavor to file the information with the commitiee.

(The following statement based on figures from the Department of
Commerce shows the imports of canned tomatoes for the past 3 years:)

Canned tomalo imporis

| Wholesale
Pounds |value country
of origin

1930. 61,846, 445 $2,737,956
1931 9, 143,731 2,605,498
1932, 90, 500, 671

Nore.—In 1030and 19831 prmicsllérall canned toraatoes imported came from Italy. In 1932 over 9,000,000
E(;unx;?’: came from Canada. Thus far in 1933 there have been only a few thoasand pounds !mported from

Mr. NEessir. Is it 5 percent?

Mr. Cuase. It must be much more than that. I haven’t the data.
Italy has at times imported quite a quantity, but I haven't any
figures on that. Nor have I any figures regarding the importation
from Canada.

Mr. NEsBIT. But it seems that the tariff would take care of that,
wouldn’t it?

Mr. Cuase. Yes; if you put the tariff high enough.

Mr. NesBiT. Mr. Chase, did I understand you to say a while ago
that business had fallen off considerably with you?

Mr. CHasE. Yes,

Mr. Nessir. That is due to what?

Mr. Cuase. Lack of buying power, I should say.

Mr. Nessir. The reason I ask that is because that is what I think
it is. We are told that there are 15,000,000 unemployed, in this
country, and a large part working part time, and that their dependents
added to that number brings the total number of unemployed people
in this country up to around 40 or 45 millions. That is one-third of
our population who are without any income or buying power. We
are told it is gotting worse. Now you say business has fallen off for
the lack of buying power. If that thing continues as it is and gets
worse, who is going to buy your canned products, when there is no
bu{}ng power, no income? How can your business improve?

Mr. CHasg. It can’t.

Mr. Woob. Mr. Chase, what is the average wage in your industry?

Mr. Crase. The average wage as fixed for the women is 335 cents
per hour. Some concession was made on that last year, however,
and it dropped to 25 cents per hour. The men formerly received 40
cents per hour. That is the men who are common workers. That
doesn’t mean those experienced in operating machines or anything of
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that sort. The men dropped to 30 cents, and it is now practicall~
25 cents today. .

Mr. Woop. Do you think that is a living wage?

Mr. Cuase. Well, it depends on how you look atit. One man came
to me not long ago and said that all the work he had had since his
work in the cannery last year had been in a creamery, and worked 3
hours a day and got $1 a day, and he said, “Do you know, I find my
wife and I can live on that.” Of course, that was startling in a way.
He was very glad to be able to get back to the canning work again.

Mr. FirzcisBons. Do you think he could?

Mr, Cuask. I think he could live—exist, I should say.

Mr. Firze18BoNs. Better say exist.

Mr. Woob. How many months in a year do your employees usu-
ally work?

Mr. CHask. Probably an average of 4 months. Of course, we have
a certain group employed all the year round.

Mr. Woop. I mcan the I§reat, bulk of your employees.

Mr. CHase. Probably about 4 months.

Mr. Woob. Then, you say the peak season that a group of unem-
ployed will come along and ask for employment and you won’t have
any, but due to some unusual weather conditions, your peach crop or
spimach crop, or whatever it may be, would ripen several days earlier
than you expected, and then it would be necessary to work your present
employees longer hours?

Mr. CHase. Yes.

Mr. Woop. How do you figure that? If those employees on‘?; work
4 months a year, then in a peak season you have to have additional
employees; don’t you? .

Mr. Cuase. Oh, yes; we do. During the peak season, of course,
we are taking on all of those with any experience that we can get,
natumll&.

Mr. Woop. Then, of course, following that, you say there are a
Freat many of these employees, and I know that is true, that are taken
rom the teachers colleges and schools, and the housewives. .

The fact of the matter is these employees are there all the time?

Mr. CHasE. Yes.

Mr. Woop. And just because of the fact that you would have to
work 12 hours & day now, you always get a certain amount of em-
ployees practically right around the neighborhood, in that commu-
nity, where the canning is being done.

Mr, CrasE. Yes, . . ]

Mr. Woop. Don't you think there is sufficient unemployed in
Calif:;)mia to supply all your needs on a 6-hour, 2-shift operating
time

Mr. Cuask. It doesn’t seem to me possible to work that out.
We can sometimes do things that appear to us impossible before we
g? into them, but I would say now that I cannot see the possibility
of it.

Mr. Woop. Well, in this 8-hour day, 40 hours a week, the Secretary
of Labor would, under certain conditions, allow canners and factories
to work 8 hours a day or 40 hours a week.

Mr. CHasE. Yes. .

Mr. Woop. Don't you think, then, gou could get sufficient em-
ployees from the schools and homes and & natural supply of unem-
ployed to carry on the business?
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Mr, Cuask. It doesn’t seem to me possible to at this time, because
of the fact that under present conditions we have difficulty in getting
all (tihe employees we want at certain periods, all the employees we
need.

Mr. WELcH. You say you have difficulty.

Mr. Cuase. Yes.

Mr. Woop. The fact of the matter is, if you employed these
peo;ille 6 hours a day, you would have to pay them a little more wage
per hour.

Mr. Cuase. We might have to.

Mr. Woob. Isn’t that the main objection?

Mr. Cuase. I don’t think so. No, absolutely not. It is not the
main objection. .

Mr. Woop. Your industry has been protected under the State law
of California. That is, you have been exempted from the 8-hour law
during certain seasons of the year when you are allowed to work 12,
The people of California, the workers and the government of Cali-
fornia, have given you that exemption. They have given you that
privilege. Inother words, yourindustry is enjoying aspecial privilege.

Mr. Cuaske. Yes.

Mr. Woob, For the purpose of maintaining the industry. Don’t
you think it is just as proper, and just as rigﬁt for gour industry to
make certain adjustments that would make it possible for a man to
exercise his right to work in accordance with these amendments?

Mr. Caasz. So_ far as the fundamentals of this amendment are
concerned, I am in hearty accord with them. It is the apll))sl(i)cation
to our seasonal work of perishable products, where we have absolutely
no control over their delivery, and I can’t see how, unless we were to
cut our operations in two, iIn the middle practically, how we could
adjust ourselves to them.

r. Woop. Do you know of any other conceivable way, except
by a reduction of hours of labor—can you conceive of any other
method by which we could create a spread of employment.

Mr. Cuask. I think the principle of the California bill for women,
requiring——

r. Woopn. You mean the Connery bill? .

Mr. Cuase. No; the California law, I should say, requiring the
employers to pay an increased wage, making it sufficient so that there
would be every iscouraiement to an employer from abusing the privi-
leges he enjoys.  Something of that sort it seems to me would work in
this instance. I don’t know whether it is practical or not.

Mr. WeLcH. By working overtime, you mean?

Mr. CrasE. Yes. .

Mr. Woopn. In other words, you think we should enact minimum
wage legislation to increase the wages of the emploiees in your in-
dustry? I think you will agree that 25 or 30 cents an hour is not suffi-
cient; that an employee receiving that wa%e can hardly be considered
as receiving a reasonable living wage. In other words, these em-
ployees must live far below the American standard of living in order
that your industry shall survive.

Mr. CaasE. Then, you have got to make comparisons there, Sa
men, for instance, are only getting 15 or 20 cents in the field. It is
not sufficient. We know 1t is not. There is no argument on that.
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Mr. Woop. Then, that is an additional reason why this 6-hour law
ought to pass, with a minimum wage to regulate those wages up.

r. CHASE. I am not certain it would regulate them upward, unless
the board decided they would have to be increased.

Mr. Woobp. You can’t think of any other way to spread employ-
ment except by reduction of hours of labor, can you? Is there any
other plan you could advance?

Mr. Cuask. 1 don’t want to appear entirely selfish in this matter.
Our dried fruits operations are 50 per cent of our business. I haven't
said a word about that. I don’t propose to. They are not handling
perishable products there. I think that ought to be sufficient to
show that I want to be fair in this case.

Mr. Woop. You realize the main purpose of this bill is to create a
spread of employment, and along with it, create buying power.
Now, is there any other method you can conceive of that we can put
in force to create a spread of employment, except by the enactment
of this type of legislation? And with the corresponding wage board
to raise the level of wages.

Mr. CHask. I think it is unfortunate that this method caunot be
taken up by progressive steps, instead of jumping into it a1 at once,
and let us see how industry could adjust itself to conditions.

Mr. Woop. Isn't it a fact that we have been progressing right
along in the States in reducing the hours of labor for women and men?

Mr. Cuase. Not men, that I know of.

Mr. Woop. Oh, yes. We have the 8-hour law for the glass workers
and the miners, and every State has its particular legislation regulating
the hours of men and women, and we are gradually improving upon it.

Mr. CHase. Applying in some instances; yes.

Mr. Woop. We have been going into it gradual}f, but you realize
we are facing a crisis in this country, don’t you, ard we have to jump
into something, don’t we?

Mr. Cuask. Yes, I was quite encouraged by the Secretary of Labor
stating what had happened in the last 10 days that might change that
situation.

Mr. Woop. That is true, but now if we cannot arrive at a possible
solution by this—I have asked many men, and ask you, the single
question, do you know of any other single method by which we can
bring about a spread of employment, aside from what the adminis-
tration is doing, which will help, except this one method? Don’t
you realize, or don’t you admit, that with the present rapid progress
of the appfication of science and modern means of production that
the producing power of the worker is rapidly increasing and his buying
power is rapidly being decreased?

Mr. Cuaske. So far as buying power is concerned, that is true for
the last 2 years, There is no argument on that. As I said before,
the fundamentals of this amendment, I think, are sound. I don’t
perhaps, agree with just the way in which it has been approached, but
that is a matter of no consequence.

Mr. Woob, Of course, the bill has not been reported yet. Don’t
you think it is a good start? Don’t you think it is at least an effort
that we ought to make now in the absence of anything else before this
Congress, dealing with this subject and attempting to create a spread
of employment? Don’t you think if we try this law, that we should
all be liberal enough to try the law in order to relieve the 15,000,000
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unemployed in this country, which represent about 40,000,000 people
without any income? Don’t you think that is a situation worthy of
every man’s heroic effort?

Mr. Cuask. I do, and I think I stated before hali of our business
is in dried fruits. I am making no plea for the dried fruits end of it.
In other words, I am perfectly willing to go as far as it seems to be

ractical to go, and it does not seem to me it is practicable at all to
include the canning of perishable fruits and vegetable products in the
30-hour provision of this bill.

Mr. Woop. Mr. Chase, I have gotten a couple of hundred letters on
this from various industrial enterprises, and they are all perfectly
willing to try this 6-hour law, but they want to try it on everybody
else but themselves. How can we start exempting first one and then
another? The packers want to be exempted, and all sorts and types
of industries want to be exempted.

Mr. Caask. Do you think there is any other industry—may I
ask a question?

Mr. Woop. The fact of the matter is, you are exempted to a certain
extent by the 8 hours and the 40 hours per week.

Mr. CHase. That is, we may be.

Mr. Woob. Oh, yes; there isn’t any question, because the whole
discussion about this exemption in this l)ill has been predicated on
canners, dealers in perishable products. The first discussions about
the exemption, raising the daily and weekly hours, was upon the
canners,

Mr. Crase. Yes,

Mr, Woob. Fish canners, fruit canners, and your industry has been
discussed more than all the others, yours and the fish-canning industry.
At the very beginning of the private and public hearings on this bill
that has been discussed. So, we have not foriotten you. We are
all thinking about you. That is the reason why I think the com-
mittee will be agreeable to that 8-hour day, 40-hour week provision,
but I feel there is a sufficient amount of unemployment in California
and every other State to fully settle your needs at the peak time, if
they only knew within a month of the time you needed them, The
fact of the matter is there are millions of people right now willing to
go 1,000 or 2,000 miles and camp to get 2 or 3 months’ work.

Mr. WELcH. May I state for your information, you are talking of
California, and the gentleman is from California, his industries are
located in what is known as the San Francisco Bay area. There are
1,500,000 J)eople in the San Francisco Bay area, and we are feeding
60,000 and 70,000 people in the city of San Francisco at the present
time which include thousands of unemployed men and women.

Mr. FirzeisBoxs. Men, women, and children. .

Mr. WeLcH. Yes. San Jose is 50 miles south of San Francisco;
Stockton, where his other plant is located, is about the same distance.

Mr. FirzciBBoxs. 1 was very much interested in the statement
the witness made in regard to what Miss Perkins said, if the thing
continues it will relieve the situation. Just what was that statement
that Miss Perkins made?

Mr. CHase. I wouldr’t attempt to repeat it.

Mr. FirzeiBeons. But you did repeat it here?

173940—33——1
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Mr. Crase. Did I? . . .

Mr. FirzeiBBons. You said that Miss Perkins made a statement
this morning you were very much impressed with, to relieve this
situation in the past few weeks. What was that situation?

Mr. Cuase. That during the past 10 days—I can’t repeat it, but
she said something to the effect that during the past 10 days there was
a hopeful sign. They are not the words. .

Mr. FirzcieBoNs. But there was nothing definite.

Mr. Caase. Nothing definite; no. . .

Mr. Firza1BBons. Let me ask you this; do you employ Chinese
and Japanese?

Mr. Cuase. No.

Mr. Frrzeiseons, All white labor?

Mr. CHase. Yes,

Mr. WeLca. Do you employ Filipinos?

Mr. Cuase. We employ Filipinos on our asparagus ranch, and
that is all.

Mr. FirzciBeonNs. How many of them?

Mr. Cuask. I don’t believe I can give you the number, we have
over 1,100 acres there, and during the period of cutting, I suppose
there may be 150, possibly. .

Mr. Firzgissons. Let me ask a further question. I understood
Mr. Welch to state that your three canninf factories, as I would call
them, are located in separate parts of California.

Mr. CHase. Yes.

Mr. FirzeiBBons. The people that work in your peas factory, for
instance.

Mr. CHase. We do not pack peas.

Mr. Fitzeiseons. Your peaches. Do they work in the three
factories at the same time in peaches?

er. Chaske. Oh, yes; very frequently we are operating in the three
plants.

Mr. FrrzeiBBoNs, So that your three plants are working constantly
at one particular thing at that particular season.

Mr. CHase. Oh, yes.

. Mr. FirzeieBoNs. So it would not interfere with the people working
Itllll this factory 50 miles away, with a different line of help you have
ere.

Mr. CHask. Exactly.

tTﬁg Cuairman. Do you get many foreign imports of canned goods
ata

Mr. Cuask. I think about the only imports that disturb us in
California are the tomatoes imports.

.The CuairMaN. And suppose the committes saw fit to report this
bill without exempting canners from the provisions of the bill, as in
the Senate bill now, and we did not stop foreign imports from coming
in, how long would your business last?

r. Crase, Well, we would close up on tomatoes without any
doubt. That is the only item, I think.

The CrairMaN. You would close up?

Mr. CHask. I think so.

Mr. FirzeisBoNs. On one item.

Mr. Crase. On one item, which is an important item. We are
probably the second or third State in the production of tomatoes.
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The CrairMAN. Of course, we all know that the tariff would help
vou, but suppose this bill became a law within the next 3 or 4 weeks,
and Congress adjourns and goes home until next January. There
would then be no possibility of a tariff law being put into effect.
Then when Congress came back next January, it there was any revi-
sion of tariff, you would be until the following June at least until
you would get any relief, and if you did not get any relief between
this time and June of next year against foreign imports, you would
have to close up your tomato production, would you?

Mr, Crase. We would certainly not make sny contracts on toma-
toes if that wero not settled. I am speaking for myself, individually,
you understand. .

Mr. Hore. I am wondering if anyone in your industry, yourself or
anyone else, has made any computation as to how much extra hel
you would fmye to have in your industry throughout the country if
the 30-hour bill, assuming it has the 8-hour day and 40-hour exemp-
tion, would go into effect? .

Mr. Caase. No; we have not, and the reason for it is, as I stated
before, I only had a few hours’ notice of this hearing, and even then
did not have a copy of this amendment until I reached Washington,
80 I did not know exactly what it was. We knew that was the pro-
posal, 30 hours a week.

Mr. Hore. Would it be possible for you to get some figures and
put them in the record showing that?

Mr. CHase. I think that could be worked out.

Mr, Hork. I think it would be very helpful if we had some figures
along that line,

The CuHairMAN. You may get those figures and at any time sub-
mit them, I would say that the committee at this time—what we
are trying to do on the hearing is, as each day’s testimony comes
in we are having them printed for revision, and each member will
revise his remarks, so that within 2 or 3 days after the testimony
is given we will have the hearings 8rinted ready for the House.
Otherwise, if the bill came up in the Congress it wouldn’t have any
hearinfs, and they would be very much displeased with that. So
I would like to get these figures that Mr. Hope wants as soon as
you can posslblf give them.

. Mr. Cuaske. I will look into it at once. I cannot make any prom-
ise. I don't know just how difficult that will be, but I will certainly
make the effort.

Mr. FrrzarsBons. Would it be in place at this time to ask if some-
one find out what are the imports in canned goods to this country
so far as fruits and tomatoes are concerned, the percentage of them,
and where they come from?

The Cuairman, We should get those figures from the Department
of Commerce. .

Mr. Frrzaiseons. I believe we ought to have that.

The CaairMaN, On tomatoes?

Mr, FirzaisBons. And on all other fruits. Then we will have
something in front of us.

Mr. WeLcH. Mr. Fitzgibbons asked a represeatative of the Depart-
ment of Commerce to furnish the committee with complete figures
as to all imports to this country.
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Mr. FirzeisBoNs. Percentages coming in competition with our
goods. We have not heen able to get it as yet.

The CuairymaN. We were told at the hearing that it would take
a long time to get up these figures. We have not received a report
as yet. But I will take it up-and see when we will get them.

Mr. HartLEY. | would like to make this statement. I think Mr.
Chase has been a very fair witness, and if the rest of the representa-
tives of industry take the same attitude before this committee as
he has, I feel they will be most helpful in enabling us to write a bill
which will be least objectionable if the bill is to be objectionable.
I think Mr. Chase should be thanked by the committee for his
appearance.

(The following statement, based on figures supplied by the Depart-
ment of Commerce, showing imports of canned foods during 1931
(latest figures available from published statistics), together with pro-
duction and percentage of imports to domestic production, was filed
with the committee by Mr. Chase:)

Canned foods, 1931

Imports Production
Percent
Commodity imports to
Pounds | Dollars Pounds Doliars | Production
Canned MEALS...oveeveeecsnnn 18,025,849 | 2,214,885 91, 407,854 | 21,179, 638 20.8
Condensed and evaporated milk....... 1,245, 158 77,983 | 1,599,031, 746 | 99, 661,093 .08
Peas. . ......ceoecnecnceccconcscccannanns 201,344 25,987 | 305,174, 160 | 28, 749, 397 .
POMALOES. . ceuvencnnaccacceacacancean; 79,140,033 | 2,605,498 | 3553,323,160 | 21,645, 041 14.3
Other d vegetabl 692, 136 44,185 | 34,778,054, 015 | 66, 287, 660 014
Tomato paste - 13,6050 | 1,065,508 ¢25,00,108 [, WLHEN 507
Pimientos. 3,114,868 225,621 10,205,713 950, 610 30.3
Pineapples, prepared or preserved. ....| 4,241,758 336,313 | #576,328,005 .4
1
113,172,472 cases. ’
1 A T eaterof 40 pounds to the case, 13,433,070 cases.
3 At the rate of 35 gounds to the case, 136,515,829 cases.
4 108,521 cases, 465,510 cases.
§274,499 cases.
612,807,291 cases.
Canned fish, 1932
{Figures in pounds)
Percent
Production | Imports ‘&'%‘_‘
duction
Sardines in oil.. 44,201,603 245.0
Sardines, not in oil 110, 131, 767 4.5
Sal 17,146, 714 2.3
Tuna.... ¥ 5, 56, 550 19.2
Other canned fish........... 5,136, 437 8.2
Fishtoes........ ... 544,453 27.4
Canned shellfish...ccenernmmae e ceii et iaaaienacaae 10,392, 151 27.9

1 Imports of canned fish, not in oil, from Norway, Spain, and the United Kingdom.
1 Imports of canned fish not in oil from Canada and Japan.
1 Imports of canned tuna fish from Japan only.
The CHAIRMAN. If there are no further questions, we thank Mr.
Chase, and we will hear from Mr, Timson.
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STATEMENT OF WILLIAM TIMSON, REPRESENTING THE FISH.
CANNING INDUSTRY

Mr. TiMsoN. My name is William Timson.

I am president of the Alaska Packers Association, salmon canners,
glel_;nain office of which is at 111 California Street, San Francisco,

alif.

The company of which I am president has canneries in western
Alaska, Southeastern Alaska, and Central Alaska, also on Puget
Sound, in the State of Washington.

While I am appearing for my own company, I also have been
requested to represent the entire fishing interests of the Pacific coast.
Had the time of the committee permitted, a large number of witnesses
would have gladly apj)eared to present their individual views, but as
the industry is limited to one witness, I wish the committee to under-
stand that my statements apply to the entire industry.

In order to understand the Alaska fishing situation you must
realize the immensity of the territory, it having an area of more than
590,000 square miles, nearly one-fifth of the area of the United States
and more than twice the size of Texas. The ocean coust line of this
territory is about 4,750 miles, but including most of the inlets, bays,
and rivers to high-tide waters this coast line exceeds 26,000 miles.

Burean of Fisheries regulations for 1933 allow a maximum of 30
days fishing in the Bristol Bay district, from June 25 to July 24,
From this maximum must be deducted the weekly closed season pro-
vided by law and the weckly closed season provided by regulation,
which leaves but 19 days of actual fishing during which time the
entire season’s pack (which in 1932 was 64,433,376 one-pound cans)
must be put up. This total of 19 days may be materially decreased
by storms during the open season which prevent the hoats from fishing.

The population of Alaska in 1930 was less than 60,000 natives and
whites, less than one person to each 10 square miles. When it is con-
sidered that children and adults unable to work are included in this
60,000, it can be readily seen that it is impossible for us to depend on
local labor. The fact is that we employ every native we can get
residing around the cannery. It is obvious that, on account of the
sparse settiement of the territory, it would not be feasible to transport
labor many hundreds of miles from one cannery location to another.

Transportation in the territory where salimon canners are located
is generally limited to water and air. The movement of men from
one section to another cannot be accomplished without a great delay
in time and at great expense. Many, if not most, of the salmon
canneries are located at points where salmon were discovered and are
away from the towns and villages. Therefore, except for the few
natives and winter men who have located near the canneries, there is
no Bopulation upon which to draw for additional labor.

irectly emr oved in the salmon canneries in 1931, according to
Statistical Bulletin 978 of the Bureau of Fisheries, were 22,577 persons,
most of whom had to be transported from San Francisco, Seattle,
Bellingham, and other places where labor is abundant. This number
does not include many other thousands indirectly benefited by
canning operations, such as supply houses, lumber mills, transpor.
tation companies and other industries,
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Housing, feeding, hospital, and transportation facilities are pro-
vided at the canneries for the usual number of men required. To
materially increase the number of employees, as provided by this
bill, would necessitate the enlargement of all these facilities to three
times their present capacity. ..

Taking one fishing location as an example: The principal red
selmon fishing waters are in Bristol Bay, Alaska, wlere most of the
red salmon canncries are located, Fresh salmon is very perishable
and must be canned immediately after being caught. Fishing is
under strict regulation by the Bureau of Fisheries, and it must also be
remembered that the Food and Drugs Act does not permit the packing
of stale fish nor do the regulations of the Bureau of Fisheries permit
the destruction of food fish. The Bureau of Fisheries has power to
close down all fisheries in the event of poor runs.

Fishing can only be done on certain tides and cannot be success-
fully carried on by working limited daily hours. Men work on the
tides and are paid by the fish, and during the 19 days they work
continuously, sleeping in their boats and doing most of their resting
during the hours when fishing is prohibited and hetween the tides.

The salmon do not always come in on schedule and the men must
be constantly on the job to make a successful season. Under a
6-hour day plan they might not catch any fish if tides did not. serve
right in the particuler hours in which they were working,

Gill-net fishing cannot he carzied on by just anyone. It requires
men skilled in handling the small boats in which the fish rmen operate.
It also requires men who have knowledge of the habits of salmon.
location of reefs and channels and men who understand tidal work.
There are limited numbers of such men available and those who are
obtainable would not accept employment if restricted to a 6-hour

day.

{Inder the Government regulutions in force in the Bristol Bay Dis-
tric;t,ulos hours of fishing is allowed in the main waters cach week,
as follows:

Hours

Monday. - e e cecrccceecccamcmemeee—m———— 18
PUESURY - - e e e e ee e tmmmemecmascecemcemmmmeeemmmm—————— 24
Wednesday . oo oo v cceacccmecceiccacacccaana 6
Thursday . « v camcaecccccccccccccccacccccceccccacccacacamenn-n 18
PR Y e e e cccccccceccecccecaccac—cm———————— 24
BatUrdAY - o oo cececececcccmceccccacme———————— 18

Total - o e e ccccecmecccccccco—ana 1108

There are further curtailments in certain local waters that cut the
number of fishing hours in these waters down to 84 hours in each
week, which means just half of the time.

The conditions ap;i! ving to Bristol Bay exist in most of the other
districts in Alaska. iere are longer fishing seasons in other districts,
but the regulations as to the number of hours in which fishing is
allowed are often even more drastic.

At the present time the products of ihe salmon canners are being
sold at prices below the cost of production. With perhaps one or two
exceptions, every salmon-canning company operating in the past few
years has sustained heavy losses.

"1 Fundsy, no ishing.
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At this time it is impossible to measure the results of the efforts of
the President to bring about uniform, sound international currency.
It is certainly apparent that the fishing industry of this country is
suffering from disastrous competition caused by the depreciation of
the pound, the krone, and theyen. If we add to this the competition
of the longer labor hours the situation will be much worse.

It is apparent that the fishing industry is operating under vary
hazardous and uncertain conditions, depending on the runs of fish,
far from base, depending on uncertain transportation, limited housing
conditions, and dependent tﬂ)on highly seasonal labor, which cannot
be obtained locally in the North. ~Furthermore, it is apﬂarent that
the effect of various Federal rules and regulations is such that in a
Eeculmr sense we are limited in the scale and timo of operations. At

est this makes the labor dproblem a serious one, and the effect of the
mposed legislation would be to make it an almost insuperable one.
ile this proposed law may be workable for industries situated near
ample labor suﬂ)ly and enjoying a r%gul.ar su;:f)ly of nonperishable
raw material, this bill as far as the fishing industry particularly is
concerned would defeat its very purpose, as it would be impossible to
operate on a 30-hour week basis, This would not only mean that
people normally obtaining their livelihood from the salmon industry
would be deprived of same, but would also seriously affect entire
fishing communities where many of the population are directly
or indirectly dependent on the salmon and fishing industries for a
livelihood.

Therefore, some amendment to this bill excluding perishable food
products should be made in order to avoid &n impossible situation
and we believe the Dill amendment to the Black bill (S. 158), passed
by the Senate, will be effective.

That is a statement of our condition.

Mr. Rauseeck. Mr. Timson, your main objection is it would be
impossible to house the additional labor, is it not?

Mr. TimsoN. Yes; one of the objections.

Mr. RamspEck. You have to transport most of your labor from
California and the State of Washingtor up to Alaska?

Mr. Timson. Yes. ]

Mr. Ramspeck. And it would be utterly impracticable to provide
for the additional labor for the short period of time you use them?

Mr. TimssoN. Yes; it would be utterly impossible.

Mr. Ramspeck. It is not available in Alaska, is it?

Mvr. Timson. No; that is the condition.

Mr. Harteey. Mr. Chairman, the delegate from Alaska at a pre-
vious heurin(gl presented the case of the fisheries there, which has been
substantiated by the present witness, and I think they have made a
very clear case. I do believe that the fisheries present a case here
that is unparalleled in any other industry. However, I would like
to ask one or two questions. How long do you operate, over how
many days or weeks or months of the year? ]

r. TiMsox. In the particular district just described the men are
away about 3 months from the time of leaving San Francisco, Seattle,
or Portland until they return. In other parts of Alaska operations
may continue longer, probably up to 5 months. . )

Mr. HarTLEY. Local labor is not available, that is not in sufficient
quantities.
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Mr. Tiuson. Not enough local labor is available but the canneries
use all they can secure.

Mr. HarTLEY. It would not be possible for you to transport enough
g']onslk S;n Francisco to the fishing grounds and to these canneries in

aska

Mr. TimsoN. No; not for the short period we would have to use
them. We would have to have additional transportation facilities,
additional housing accommodations, additional hospitalization facili-
ties, additional feeding facilities, if additional labor were to be taken.

Mr. HartrLEY. And it would not be possible, should the Bureau of
Fisheries change their regulations, for them to make a change that
would permit you to operate under the provisions of this bill?

Mr. TiMsoN. No. I do not think so. The fish run for only 40
or 45 days and the time of the run cannot be controlled.

Mr. HarTLEY. In other words you can’t control a run of fish?

Mr. TiMsoN. No; the fish come in & rush and must be taken care
of in a hurry.

Mr. WeLca. What is the actual length of time that men fish when

they arrive on the grounds?
.. Mr. Tiuson. In Bristol Bay, as I have just said, about 19 days,
if weather conditions are favorable. If there should be a storm dur-
ing this time the number of fishing days would be lessened. The
men who are (Fi!l-netters go out in small boats two or three miles
from shore and cannot fish if the weather is stormy.

Mr. WEeLcH. The limit of time within which they can fish is fixed
by the Bureau of Fisheries, is it not?

Mr. TimsoN. Yes, sir.

M;-i.t“'m.cn. The Bureau can extend the time or reduce it as it
sees fit.

Mr. Timsox. Yes.

Mr. WEeLcH. On account of the run of salmon?

Mr. Tiuson. Yes; because after the salmon reach a certain stage
they are not suitable for canning.

Mr. WeLcH. The Bureau is more inclined to reduce the number of
days than to extend them?

Ir. TimsoN. Yes.

Mr. WeLcH. So you are limited entirely to the number of days
each season fixed by the Bureau of Fisheries? .

Mr. TimsoN. Yes; but the Bureau can close us down at any time.

Mr. WeLcH. Which they do?

Mr. Timson. Which they sometimes do.

Mr. FirzeiBeons. Do they get paid so much a catch?

Mr. Timson. Yes; gill-net fishermen are paid so much per fish.

Mr. Firzeiseons. If they catch no fish they get no money?

Mr. TimsoN. Comparatively little money, $100 run money for
taking the vessel up and down. However, board, quarters, and
hois&italizanon are furnished free. .

r. FirzaysBoNs. The fact of the matter is they are not working
for you at all, are they? As you say, they are just simply contract-
ing. You say they work for so much per fish. If they are not
worf?ng for you, you have no interest in how many hours they
wor|

Mr. TimsoN. No; not so far as the fishermen are concerned, but
we are interested in their catching fish.
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Mr, WELcH, As a matter of fact, you enter into a contract with
the Alaska Fishermens Union every year, do you not?

Mr. Timsox. Yes, sir.

?Mr. FirzaieeoNs. That does not apply to those fellows at all, does
it?

Mr. TimsoN. For the past 2 years in our repair shops in California
we have endeavored to stagger work among the employees so they
would all have some work.

Mr. Firzeiseons. When they ﬁet up to the fishing grounds they
can fish as long as they want. They are free lances?

Mr. TimsoN. Yes; himited only by the regulations of the Bureau of
Fisheries.

Mr. WeLcH. How long after a fish is taken out of the water is it
necessary that it be canned?

Mr. TimsoN. It depends on the temperature. The law says 48
llzgtilrs. If the weather is hot the fish may have to be canned in 10 or

Ours.

Mr. WeLcH. You have no refrigerating placts?

Mr. Tivsox. Not in Bristol Bay or central Alaska. There may
be some in southeastern Alaska but not with sufficient capacity to
take care of all the fish. . .

Mr. Hore. Do the conditions you speak of in Alaska prevail in
any other section where fish are canned?

Mr. Tivsox. Yes; in practically every section.

Mr. Hore. Do you mean all up and down the Pacific coast?

Mr., Timson. Yes, It is a little different on the Columbia River
because they have more refrigeration plants, but none of the canneries
have enough refrigeration to take care of all the fish they catch.
%qlmon are paid for by the pound or by the fish on the Columbia

iver.

Mr. Hore. The labor situation is no different?

Mr. Timsox. When there is a big run of fish all available labor in
the vicinity is employed, and it would be impossible to secure addi-
tional labor if the 30-hour law were in effect.

Mr. Hore. Just merely exempting Alaska from the operations of
this proposed law would not cure the situation, would it?

Mr. Timsox. No; the situation would be just as bad at canneries
on the Sound, the Columbia River and at other fishing points.

Mr. Hore. It would still be difficult to operate under the law?

Mr. Timson. Yes; thesame condition applies at every fish cannery.
A cannery may get three or four hundred thousand fish in a day and
the fish must be handled quickly.

Mr. Hore. You may get some fish every day, but not many?

Mr. TimsoN. Yes.

.\Ir‘s WELCH. Are you familiar with all the fishing conditions on the
coast?

Mr. Timson. Yes.

Mr. WeLch, They have to work pretty much under the same
conditions?

Mr. Trmson. Yes,

Mr. WELcH. On the eastern coast, too, do they not?

Mr. Timson. Do you mean the Atlantic coast?

Mr. WeLcH. Yes.
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Mr. TimsoN. I presume so, although there is not as much canning
there. There is some sardine fishing in Maine but I am not familiar
with sardine canning.

Mr. NessiT. I just want to ask the witness a question or two,
How is the salmon business now?

Mr. TiMsoN. It is not very good.

Mr. Nessir. What is the reason?

Mr. TimsoN. Probably because of lack of purchasing power.

Mr. Nessir. Well, do you not think we have to have purchasing

wer? in order to make your business good—make it boom, help
1t out

Mr. TimsoN. I think that would help it out, yes.

Mr. Nespir. How are we going to get ;mrchasing power with
15,000,000 men idle and things getting worse

Mr. Timson. That is a rather serious question that I cannot answer.

Mr. Nespit. Can your salmon business prosper unless there is
improvement in the purchasing power?

r. TiusoNn. It cannot.

Mr. WeLcH. You stated that it is poor due to lack of purchasing
power. Isit not also true that you have very keen competition from
the Japanese, due to low wages and the present price of their yen?

Mr. TivsoN. The Japanese have shipped salmon here and I pre-
sume if conditions remain as they are now competition will be even
worse than it has been. ‘The quantit{ of salmon shipped in has been
comparatively small but, owing to the depreciation of the yen, the
Japanese are able to quote salmon in this market at & much lower
price than American manufacturers can meet. It is not the quantity
of salmon actually shipped in by the Japanese which destroys our
markets, but when a Japanese quotation is made to brokers and dis-
tributors the American market is automatically forced down to
complete with these quotations. While the distributor may not
actually buy Japanese salmon, nevertheless he forces the United
States price down to meet the Japanese competition.

Mr. WeLcH. Where do the Japanese catch their salmon?

Mr. TiMsoN. Some of it is caught in Japan but most of it in Siberia.
The Japanese have Russian subsidies.

Mr. WeLcH. Is it canned on board ship?

Mr. Timson. No; it is canned ashore.

Mr. WeLcH. They have a shore cannery?

AlMll{.. TimsoN. Yes; the canning is done ashore, the same as in
aska.

Mr. GriswoLp. I did not hear all of Mr. Timson's statement, so
I would like to ask him if he is connected with the canning end as
well as the fishing end?

Mr, TimsoN. Yes; I am the president of the Alaska Packers
Association.

Mr. GriswoLp. I understood you to say your competition was
largely from the Japanese?

3 Mr. Timson. No; we have competition from Canada as well as
apan.
r. GriswoLp. For those salmon fisheries, where do you bring
your outside labor from? Is it from Seattle and those places?

Mr. TimsoN. It comes from San Francisco and other coast points.
The gill-net men practically all come from San Francisco or the
Columbie River,
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Mr. Grisworp. I mean the employees who work in the canneries?

Mr. TimsoN. They are taken from San Francisco, Portland, Seattle,
or wherever the expedition starts from. i

Mr. GriswoLp, Isit not a fact that a good many of those men you
tak(i( ;xp there are Japanese and Chinese who are taken up there to
wor
Chl}lr. TiMsoN. My company takes no Japanese at all and very few

inese.

Mr. GriswoLp. When did you quit taking them?

Mr. TivsoN. A few of the canneries still take them.

Mr. GriswoLp. Twenty years ago they nearly all employed them.

Mr. Timson. OQur company never took any Japanese.

Mr. WeLcH. You hire nearly all the native helpers, do you not?

Mr. TimsoN. All we can get around the canneries, all the hglf)
immediately around the canneries, I might say, is always employed.
We go up there with a lesser number of men than we really need,
with the 1dea of taking on all the Alaska population that is available.

Mr. WeLcH. As a matter of fact, the natives look forward to that
employment as a8 means of livelihood, do they not?

Mr. Tivson. That is about all they have to do.

Mr. FitzaiBBons. What peicentage of the workers are Japanese
compared to the whites?

Mr. TimsoN. The whole industry?

Mr. FitzcisBons, Yes; is it not 50 per cent?

Mr. TimsoN. No; I should say less than 20 per cent.

Mr. Fi1zG18BONS. Are those men working in the canneries?

Mr. TimsoN. They are working in the canneries.

Mr. Firzaisons, They take no part in the fishing end of it?

Mr. TiMson. No.

Mr. Firzeiseons. What is the comparative wages of the Japanese
workers to the wages of the American workers?

Mr. TiMson. As I say, we never hired any ourselves, so I can only
speak from hearsay. I imagine the Japanese workers get for their
season in the neighborhood of from $125 to $140.

Mr. FitzciBBons. What does the American worker get?

Mr. TimsoN. About $300.

Mr. FirzeisBons, In other words, they work for about 50 per cent
less than the Americans; and therefore they turn out the same amount
of work, and yet you charge the same for your goods in the East or
wherever you sell them as you would if you had paid them $300?

Mr. TivsoN. For the same class of work practically the same wages
are faid to all employees. .

Mr. GriswoLp. In addition to the Japanese and Chinese, there
are quite a lot of other foreigners employed up there, are there not—
northern Europeans?

Mr. Tiuson. Yes. .

Mr. GriswoLp. A great many of them that are not citizens who
come in there just for that fishing season, is not_that true?

Mr. TiusoN. Many of the fishermen are citizens. I would not
want to say positively that they all are. They do not come in just
for the fishing season. Most of them have been living in the country
for a long time, -

Mr. WeLcH. All the fishermen who leave San Francisco Bay for
Alaska belon§ to the Fishermen’s Union which is affiliated with the
American Federation of Labor, do they not?
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Mr. Tiuson. That is true.

Mr. Woop. What is the scale of wages you pay by the hour?

Mr. TimsoN. They are not hired by the hour, but so much for a
season,

Mr. Woop. What is it? .

Mr. TimsoN. The fishermen will make quite good wages if there
is % gggd run of fish—probably for 3 months’ work they will get $600
or $700.

Mr. Woob. You pay them for what they get or catch?

Mr. TiMson. Yes. We pay machinists and others of that kind the
union wage in San Francisco. The men going from San Francisco
go under the union scale of wages.

Mr. Woop. How do you folks operate in competition with those
who employ Japanese laborers?

Mr. Tivson. Well, we have Filipinos and Mexicans in place of
Japanese.

Mr. Woop. Your Filipinos and Mexicans would draw about the
same pay as the Japanese, would they not?

M.: Timson. That is all just common, ordinary labor.

Nir. Woop. They are not citizens either, are they?

M- [rusox. I do not know whether you call the Filipinos citizens
or not. They belong to this country.

Mr. Woop. The Mexican is not a citizen?

Mr. Trsox. No: Mexicans ave not.

Mr. Woop. Would it be possible for you to get a large ainount of
men—fishermen to take care of the fishing season—work them shorter
hours, in place of Mexicans and Filipinos to whom you pay small
wages? Would you work them two shifts?

Mr. TimMsoN. Noj; it would not be possible, and we could not work
them two shifts as we have no way of housing or taking caic of them.

Mr. Woop. You could not work two shifts in your canning plants?

Mr. TiMsoN. No; because we have no way of taking them up
and we could not get them for the short time we need them for.

l\gr. Woop. There would be a shortage of labor there, would there
not?

AMr. TivsoN. Transportation, housing, and cvervthing else would
make it impossible for us to get them up there in time for using and
get them back again.

Mr. Woop. What sort of housing do they live in? Do they live in
tents, or any of them?

Mr. TismsoN. No. They live in just ordinary bunk houses.

Mr. Woob. It would be a great cost to build a lot of these bunk
houses, would it?

Mr. TimsoNn. It would be in a case of that kind. It would be
impossible to build them, and at a great many places there is no
place to build them. Where a cannery is located, the cannery and
the buildings that they have there take up all the ground available.
In man{ vplaces they could not be built at the places where they go.

Mr. WEeLcH. What is the distance from San Francisco Bay to
Alaskan fishing waters?

Mr. Tiusox. To the Bristol Bay area it is about 2,700 or 2,800

es.

Mr. WeLcH. They outfit the fleets in San Francisco Bay and pro-

ceed north, and when they get on the grounds they can fish for—what
is the longest period?
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i\h;i TimsoN. In this particular part you are talking about now it
is 19 days.

Mr. WeLcH. You referred to employing more men. It would be
a case of building more ships or g‘urchasing more ships as all the
fishermen are sent either from San Francisco Bay or Puget Sound up
into Alaskan waters.

Mr. FirzciBeons. But the fishermen when they go up there do not
work for these people, but they work for the contractor and they sell
to your company, do they not? .

Mr. Tivson. In the final analysis they are working for the company
which takes them to the fishing grounds.

Mr. FitzciBeons. They are not covered by this law at all.

Mr. WeLcH. They are taken to Alasks on your ships?

Mr. TiusoN, We Bay them a certain amount of money to take the
ship up and bring it back. .

Mr. WeLcH. Then they are employed from the time they leave
San Francisco Bay or Puget Sound. .

Mr. Woob. These companies do not own the ships that take them
up from San Francisco Bay?

Mr. TimsoN. Not all of them. .

Mr. Woob. Do they not charter the ships?

Mr. Timson. No.

Mr. Firzeissons. Do not the fishermen furnish their own ships?

Mr. TimsoN. No. There may be one floating cannery owned by
fishermen. )

Mr. Woopn. Do Eou mean to tell me there is not sufficient trans-
portation to float these people up there? Lo

Mr. Timson. While there are two or three steamship lines running
qull rt;\gular routes to Alaska none of them stop at canneries in Western

aska.

Mr. Woop. Whoso steamers?

Mr. TimsoN. Regular passenger steamers.

Mr. WeLcH. How many steamers do you have?

Mr. TiMsoN. My company has five steamers.

Mr. WeLcH. You still have a few sailing vessels have you not?

Mr. TimsoN. Formerly we had 42 sailing vessels, of which we still
have six laid ul')l“h .

Mr. Woop. There are & good many of the Alaskan trading ships
tied up now and rotting, are there not?

Mr. TimsoN. There are six.

Mr. Woop. Quite a few ports have a number of them?

Mr. TimsoN, At Seattle and Portland I think there are some.

Mr. Woop. You can get those men up there by other ships, can
you not? Does that mean that the entire fishing season would run
oltllit. lfzefore you could get them up there if you did not have those
ships

Mr. TiusoN. No, we would probably buy ships.

The CHaIRMAN. Mr. Timson, I would like to ask you the same
question I asked Mr. Chase, which is this: In the event this bill should
be reported to the House and the committee did not see fit to exempt
lv)our cannery, with the depreciated currency and no tariff bill passed

y Congress, and if we did not buy foreign imports, under this bill
what would imppen to your industry?
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Mr. TiusoN. There would not be any industay. We would simply
close down. If we are going to go broke we had just as well stay at
home and go broke as to go up there and work. .

The CHAIRMAN, You are having hard enough time as it is, and if
{ou had shorter hours of labor and imports from abroad you would

ave {0 go broke?

Mr. TimsoN. Yes sir.

b %\'l;' FrrzeisBons. If you had cheaper labor up there would that
elp

Mr. TimsoN. It might help.

The CuarrmaN. How would it helg if they pay smaller wages in
Europe than here—it could not possibly relieve your situation.

Mr. HarTeEY. Did I understand you to say that the conditions
that apply to the Alaskan fisheries and canneries also apply to all the
fisheries and canners in other sections?

Mr. TimsoN, To a more or less extent; yes, sir.

Mr. HArTLEY. It seems to me they would not, for this reason:
You would not have the shortage of labor in other sections of the
country that seems to exist in Alaska. You would not have the lack
of housing facilities that seems to exist there.

Mr. TimsoN. No, you would not have the lack of housing facilities,
but when the canneries are running all available labor would be at
work and there would be no surplus which could be drawn upon.

Mr. HarTLEY. Is that true of the industry outside of Alaska?

Mr. TiusoN. Yes, if there is a run of fish they can take care of
practically all the help that is in the fishing villages. Of course it
does not relieve the situation a great deal because the run is only for
a short period, but it does mean that length of time when most of
them are employed. .

(Thereupon the committee went into executive session.)
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WEDNESDAY, AFPRIL 26, 1933

HousE oF REPRESENTATIVES,
CoMMITTEE ON LABOR,
Washington, D.C.

The committee met at 10 o’clock a.m., Hon. William P. Connery,
Jr. (chairman), presiding.

The CuairmaN. The committee will please come to order. Before
we hear the first witness this morning, I wish to announce that we
have with us not only President Green of the American Federation
of Labor but also the executive council of the American Federation
of Labor. They are not to testify but are here as our guests.

The executive council consists of, in addition to Mr. Green, the
president, Frank Morrison, secretary; Martin F. Ryan, treasurer;
Frank Duffy; T. A. Rickaid; Matthew Woll; James Wilson; John

“Coefield; A. O. Wharton; Joseph Weber; and Gustave Bugniazat.

I know that the committee is glad to know that they will be
with us this morning.

Our first witness this morning will be Mr. William Green, presi-
dent of the American Federation of Labor. .

I will say to Mr, Green that you may complete your formal state-
ment without interruption, and then the committee will question
you after you have finished,

STATEMENT OF WILLIAM GREEN, PRESIDENT OF THE AMERICAN
FEDERATION OF LABOR

Mr, Greex. Mr, Chairman and members of the committee, I am
very much pleased to be accorded the opportunity of meeting with
you this morning and presenting to you the views of the American

ederation of Labor as expressed by its executive council regarding
the pending 6-hour and 5-day work week bill.

I think I came before the committee several months age——

The CHamMaN. In January.

Mr, Greex. In January; yes. And then I stated that the Ameri-
can Federation of Labor heartily supported the shorter workday
and the shorter work week bill.

Our suplport was given to this measure because we believed that
it is the only })ractical method that can be applied as a real, construe-
tive remedy for unemployment. We know that the amount of work
available must be more equitably distributed and the displacement
of workers through the mechanization of industry must be taken
care of through a gradual adjustment of the hours of labor that will
square with the changed industrial conditions which prevail.
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Mr. Chairman, I wish to present a short statement regarding
unemployment, right at the beginning of my testimony, to the
conunittee, '

The quicksands of depression are swallowing up business. We
feel the result in the dwindling number of hours’ work out of which
jobs are made. 'This is the reason why the Federation has had to
shift our proposal on hours constantly.” In 1929 we called upon the
President of the United States to take the initiative in establishing
a 40-hour week to make jobs for the unemployed.

No action was taken. The total number of hours of work has
steadily shrunk until now there are fewer hours of work to divide
among workers.

When I appeared before you in January I gave you an estinnte
that 6,600.000 persons could he put to work by universal application
of the 30-hour week in all industries where hours could be regulated.
This_estimate was based on the latest figures then available, those
for October 1932. It seemed reasonable to expect that the normal
spring increase in business would bring employment this spring
nearer the October than the January level. With business at the
October level a universal 30-hour week would create jobs for
6,600,000 persons; a 30-hour week in mining and manufacturing
alone would create 2,050,000 jobs.

Because Congress did not take action immediately, to check defla-
tion, business keﬂt on going down and hours of work available to
labor kept shrinking. From October 1932 to February 1933 over
2,000,000 persons lost their jobs, and reports from trade-unions show
that unemployment increased further still in March. In those in-
dustries covered by our estimate, which normally should furnish
work for 25,000,000, the number actually at work fell from 16,700,000
in October to 15,600,000 in February—a loss of over a million—
actual average work time operated fell from 42 to 41 hours a week.
Total man-hours of work available per week fell from 700,000,000 in
October to 640,000,000 in February—a loss of 60,000,000 man-hours
of work. The universal application of the 30-hour week which could
have created 6,600,000 jobs in October, could create only 5,700.000
jobs in February—and meanwhile there were 2,000,000 more men
needing jobs! The longer we wait the shorter we will have to make
the work week to give employment to all. If you want to give work
to those that have been paid off since October, you will have to
shorten the work week to 26 hours,

In mines and factories alone, those industries covered directly by
the Black bill, work time operated per week shrank by 20,000,009
man-hours; 240,000 men had been paid off and operating time re-
duced by nearly 2145 lours a week., A 30-hour week in mines and
factories in February. covering all workers, would have createl
1,670,000 new jobs—380.000 less than in October.

Using February figures, since these are the latest available, from
the Federal Reserve Board and Labor Department, we find that
5,840,000 were at work in factories (wage and salaried workers)
and 580,000 in mines—a total of 6.420,000. Their average actual
work time was 37.8 hours a week. If the work week were 30 hours
instead of 387.8, with the same average efficiency per worker,
8,090,000 could be employed instead of 6,420,000, or an increase
of 1,670,000,
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The Black bill, of course,does not make this 30-hour week uni-
versal. Even now employers’ experts are trying to minimize the
number of workers who can benefit. Delay in action will confirm
their estimates.

To be fully effective in restorin%employment the 30-hour week
should apply to all industry. The Black bill can make a beginning
toward this goal by establishing it in manufacturing and mining—
when I use the term  Black bill ” I am referring also to the Connery
bill, which is just the same, as I understand it, with one exception—
but it should be followed by legislation in the States to cover other
industries, If the administration would incorporate in its program
extension of the 30-hour principle and urge it upon all industries,
the powerful pressure of national necessity could be put behind the
plea for cooperation just as in gasolineless Sundays of war times.

To safeguard buying power the 30-hour week should be introduced
without reduction in hourly rates of pay. The 30-hour week without
increase in hourly rates of gaﬂ to maintain weekly income means an-
other sacrifice for labor. While workers are making this sacrifice
further plans should be worked out to bring wages and industry back
to normal. This could be done by linking the 30-hour-week plan
to a plan for Government underwriting of production to increase
productive activity and emﬂ?yment in the building, capital goods,
and consumer industries. ans should be restricted to payments
for labor and materials.

The drive to normal must be on such a big scale that only the Gov-
ernment can underwrite. The profit motive prevents individual
companies from undertaking it. Nation-wide size and coordination
are indispensible features of the effort. The recovery justifies the
investment.

I want to supplement that statement by our latest figures on unem-
ployment. This is for April.

eports from trade unions for the first part of April show the
first gain in employment in 6 months. The gain is very slight,
affecting only seven tenths of 1 percent of the membership; our
weighted figures show 26.6 percent of the membership out of work
in March, 25.9 in the first part of April (preliminary figure).

If this employment gain in April had followed a gain in March,
it would be of about normal seasonal proportions. But actually
union unemployment increased in March, and this small gain in
April was not nearly enough to compensate the loss. Thus at a sea-
son when at least 1.5 percent of the membership should normally
have found work in the 2 months from February to April, this year
there has been practically no change in employment, and 25.9 percent
are still unemployed in April compared to 26 percent in February.
Thus the employment gain in Apnil served only to counteract the loss
in March, and unemployment is now back at the February level.
Since several hundred thousand persons who normally find work in
March and April are still unemployed. This em;i)loyment standstill
means that the level of unemployment is actually higher now than it
was 2 months ago.

With unemployment considerably worse now than it was 2 months
ago, the l;:roblem of getting men and women back to work in the
normal channels of trade and industry grows daily more urgent.
The fact that the bank crisis of March has been followed by even

172040—33—3
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this small gain in employment shows the pressing need for industry’s
products. But clearly private industry is not ready to fill the need
or increase activity to any great extent. If industry js to be revived
before deflution has run its course, definite measures must be taken
by the Federal Government to put men back to work at their normal
jobs in manufacturing, building. transportation, and distribution.
At the same time work hours must be shortened.

The small employment gains in April were quite general. All
industry groups reported slight improvement except railroads, metal
trades, printing, and street transportation. The most striking gains
were in breweries and clothing industries; water transport trades,
theaters, and building also reported more than average gains. The
report for cities shows employment gaining in 14, losing in 7, and
no change in 3.

I presii: 1e that you are considering the bill of which you are the
author, Mr. Connerg; .

The CraRMAN. Senate 158; that is the Black bill as it passed the
Senate and was referred to this committee. We are also considering
the Connery bill, the suggestions sent 1 p by Miss Perkins, the Secre-
tary of Labor, who appeared before the committee at the request of
the committee, and any legislation along that same line, and any
relevant suggestions along that line.

Mr. WeLcH. Mi. Green, at this point would you mind telling the
committee what is the estimated number of unemployed in the coun-
try at the present time?

Mr. GreeN. In round numbers it is 13,600,000 that are totally un-
employed, with 10 or 12 percent working part time. I think I have
the figures here for March.

The total out of work in March was well over 13 million. That

was the March report. Of course this report that I read just a
minute ago simply brought it ul) to date during the month of April.
I think it would be safe to conclude that even the normal increase of
about one tenth of 1 percent would not reduce it substantially below
13 miillion totally unemployed.
- The purpose of this bill, as I understand it, is to create work op-
portunities for the millions who are unemployed, to bring back into
industry those who have been forced out either through the mechani-
zation of industry or for economic reasons.

There are just two ways, in my judgment, by which we can bring
back normal conditions. , First, through the absorption into indus-
try of the unemployed. We must find a remedy for unemployment.
Secondly, we must supplement that by developing a purchasing
nger sufficiently high so that an equilibrium will be maintained

tween production and consumption.

Here is a short statement I sheuld like to put in the record in
connection with this bill, as it is related to the statement that T have
already made.

This is a bill to relieve interstate commerce from unreasonable
impediments. In this view it is the vast shrinkage in the volume of
interstate commerce which is the problem of undeniable national im-
port which lefislation is designed to remedy. The elaboration of
this view involves two steps: First, the considiration of the intimate
- relation between the state of business and the condition of inter-
state commerce; and, second, the relation between the purchasing
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power of labor and the prevailing condition of business, and hence
the existing volume of interstate commerce. The development of
these two elements of this view involves recourse to facts and the
acceptance, in the case of the second element, of the belief at the
moment widespread in this country that raising the purchasing
power of labor is the key to the recovery of business.

There it is. The volume of goods shipped in interstate commerce
has continually declined. Now, this legislation is based upon the
proposal that the volume of goods shipped in interstate commerce
shall be increased and developed to a normal point, and that can only
be done by bringing back into employment the millions who are idle
and by placing in the hands of these who are at work a buying

ower that will enable them to buy goods, so that goods can be

reely shipped in interstate commerce.

1 %resunle the committee is interested in the attitude of the Ameri-
can Federation of Labor toward these several proposals that are now
pending, so that I will now proceed directly to the point, presenting
to you the attitude of the American Federation of Labor toward
the several proposals.

I know that I shall be but refreshing your memorr when I say
that the American Federation of Labor gave a full measure of
support to the Black bill. We placed ourselves on record in favor
of the bill, not that we believe it was a perfect bill, that it met our
reasonable expectations, or that it would provide a complete and full
remedy for unemployment; but we believed that it marked a prac.
tical and constructive set forward; and as you well know, the Ameri-
can Federation of Labor has for many years been asking the employ-
ers of the Nation to sit down with labor and agree to the application
of the 5-day weck and the 6-hour day in industry.

We have led in this fight. I think I can say that we have con-
tributed very largely toward the development of a favorable public
opinion in support of this shorter worl[\')day and shorter workweek
legislation,

Our position is consistent. We have not modified it, because we
believed that it ought to prove to be a remedy for unemployment.
Now we are heartily in favor of the 5-day workweek and the 6-hour
workday.

I am directed by the executive council to say to you, Mr. Chair-
man, and to the committee, that we are in favor of this part of the
bill, the 6-hour day and the 5-day workweek aprlying to goods
manufactured abroad and shipped here and sold in the United States
in competition with goods manufactured at home,

Mr. Wercn. Will you repeat that, Mr. Green, so the committee
will be sure to get it? It is a matter in which we are all vitally
roncerned.

Mr. Green. I thought you were. I am directed by the executive
council to say to this committee that we favor the clause in the
Connery bill—perhaps I should put it that way—which makes ap-
plicable the restrictions of the 6-hour day and the 5-day week to
roods manufactured abroad, shipped to the United States, and sold
here in interstate commerce.

By the way, at this point, I should like to offer an amendment to
the bill, to be included in your measure, if the bill presented by tne
Department of Labor is to form the basis of your final action. I
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should think that it ought to come following the sixth line on page
3. This is the amendment:

Provided, That the workers in any nine, quarry, mill, cannery, workshop, or
manufacturing establishment within the provisions of section 1 of this act
shall not be denfed by their employer the free exercise of the right to belong
to a hona fide labor organization and to collectively bargain for their wages
through their own chosen representatives.

I offer that as an amendment to the bill. .

n the ﬁroposal submitted by the Secretary of Labor, section 2
places within the hands of a work board or boards for designated
enterprises or industries the power to apply a flexible rule in the
application of the shorter workday and the shorter work week. It
stipulates that under certain conditions, after a thorough investiga-
tion, the hours of work board may increase the number of houis
of work per day to 8, but limics them to a total of 40 hours per week.

It stipulates further that this grant of flexibility can only be
utilized for 10 weeks during any 1 year.

Because the pools of unemployment in most of our industrial
centers is so great, it really does not seem necessary that such flex-
ibility should be applied. ~But if it is the opinion of the Depart-
ment of Labor and of the administration that such a provision
in the bill would make it more nearly acceptable to the Department
and to the administration, the American Federation of Labor would
interpose no objection to the inclusion of this section in the bill.

Then comes the provision in section 3 that vests in the Depart-
ment of Labor power to regulate production. That is, it gives
authority to the Secretary of Labor to limit even the total number of
hours of work during the year, if it seems necessary to correct over-
production or unfair competition in interstate commerce, by reason
of excessively long periods of operation.

That we classify as controlled production. We think that that
will prove to be a very interesting experiment, and we are quite
willing to accept that proposal in order that we might determine
the outcome of such a most interesting experiment.

Now we come to the section which provides for the creation of
minimum wage boards. The executive council of the American
Federation of Labor fully appreciates the commendable purpose of
this suggestion. It is intended, I think, to protect workers who have
been driven down to a point where their incomes perhaps are even
below a subsistence level. But the American Federation of Labor
feels that would be a Jangerous experiment. While it would help
some, it would, in our opinion, tend to injure the efforts of the bul'
of labor to raise their hving standards, to bring ahout increases in
wages and to help their social condition, through the exercise of
their economic strength. We therefore look with disfavor upon the
proposal to establish minimum wage boards, except that such mini-
mum wage boards shall be created for the purpose of fixing minimum
rates for women and minors.

We believe that they are so helpless, and that the turn-over, as a
vule, among that class of labor is so great in industry, that society
eould with propriety protect these workers through the establishment
of minimum wage rates. ‘

It appears to me that I should enlarge just a moment on the
position of the American Federation of Labor toward minimum
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wage legislation. We have found from our investigations that it
failed where it has been tried. in New Zealand and Australia and
elsewhere.

Secondly, we fear verg' much that if we embark upon a policy of
fixing wages by law, labor will find that the minimum wage gxed
by law will be the maximum wage. and that labor will be chained to
a pegﬁed price.

I think we are justified in arriving at that conclusion, because
exﬁzrience in commodity price fixing has worked out that very way.

ay I illustrate? We will take the mining industry as an ex-
ample; a very important industry. Coal is mined in Ohio, Indiana,
Illinois, West Virginia, and Kentucky. All of the coal mined in each
of these States is comﬁetitive with every ton in each and all of these
States. It goes into the market in competition. Each ton goes into
the market in competition with the other. Now, the United Mine
Workers have been able to organize in a part of the territory in-
cluded in this group of States and as a result of that organization,
they have fixed through collective bargaining and through the exer-
cise of their economic strength, wage standards and wages. They
hold those wages through the application and use of their economic
power. They have tried to fix in that territory what they call a
competitive wage, a standard wage, a wage that would stabilize the
labor costs and would place every coal operator in that great com-
etitive field upon a uniform, stabilized basis. The labor cost would
ge the same to one operator as to another.

Thus any advantage the operator would have would be in favor-
able physical condition, in transportation facilities, and so forth.
That is their goal. That is what thev are striving for, to establish
in this field a uniform wage scale.

Now, they have established in Illinois and Indiana. some portions
of Ohio, some portions of West Virginia, standard rates of pay.
Those rates have been established as a result of coltective bargaining,
wage contracts. They are striving to maintain those rates and to
lift the lower-paid workers up to the same level.

Under the operation of a minimum wage law the miners, perhaps
in Kentucky, would ask for the appointment of a minimum wage
board. The minimam wage board would begin to function and go
into Kentucky and establish 1« minimum wage for miners. Now, I
understand the board is to be composed of representatives of employ-
ers, emplovees, and the public: those three groups will be represented
on the wage board.

Knowing what we know about Kentucky, we understand just
exactly what kind of a labor vepresentation would be selected from
those oppressed miners to serve on a minimum-wage board, and we
know how helpless that representative of the miners would be, se-
lected from a nonunion group, where the coal operators will not
permit a union to exist. controlling their workers, their economic and
social life.  What hope could the miners have through a representa-
tive of that kind upon a wage board?

Secondly, the wage board wonld examine the faets and in alt
probability establish a minimum wage. It is reasonalic to conclnde
that that minimum wage would be less than the maximum wage fixed
by the miners in Illinois and Indiana. What would be the effect of
that pegged price fixed in Kentucky in that competitive field upon
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the efforts of miners to raise their standards above that and to main-
tain them above that?

The moral effect of a price fixed by the Government as a minimum
wage for employees in I{entucky would be so great that instead of
lifting up, it would pull down the standard already fixed through the
exercise of their economic power.

Then, again, it would disturb the whole relation, because you would
have a permanent wage fixed by the Government in Kentucky as
against a higher wage in Illinois and Indiana. The same will run
true, I think—or the executive council thinks—in the textile industry
and in other industries, because do you think that it would be possible
through the creation of such a wage board in a southern textile mill,
where the workers live under conditions of practical servitude, to
prevail upon a wage board to fix a decent rate of pay? And what-
ever rate of pay would be fixed in those southern mills would radiate
its influence into other sections, and that minimum rate would in all
probability be the maximum rate paid in that industry.

I have given you those two illustrations because I think they aptly
apply to conditions generally.

I think you Members of Congress have given the question of fixing
commodity prices by legislation consideration. That has heen con-
sidered on some occasions by Congress, and I wonder if any of yon
ever believed that you could peg a commodity price, fix it by law,
and then expect to raise the price above that level fixed by law?

Perhaps that will be true in the case of silver. If silver is finally
pegged at a Government price, it will be impossible to change that

rice.
P We want to be free, Mr. Chairman, to exercise our economic
strength. We believe that we can develop a purchasing power, if we
are free to use that economic strength to unite and to organize.
find that some of the employers who come before the subcommittee
expressing themselves in favor of a minimum wage are employers
who will not permit a union in their plants.

The one sta{;ilizing force that could develop a wage. a decent wage,
is prohibited. And yet they are willing to subscribe to a minimum
wage.- Why{ Because they see that a minimum wage will be fixed
at a level which they believe will be permanent and that will place
every employer practically upon the same labor-cost level. But if
vou would ask those emplovers to accord their workers the right to
organize they would immediately deny that right. . .

We cannot organize the workers in some of the mills in the South
because the employers discharge them immediately when they organ-
ize, they drive them out, they discriminate against them, they eject
them from their homes, and they terrorize them. As a resu t, you
cannot establish an organization under these circumstances.

The one force necessary to maintain wages is the organization of
workers into unions where they can exercise their economic strength.
T say to you, Mr. Chairman, if the employers of the Nation will
withdraw their opposition to organization. if they will give the
workers of .\merica the right to organize—as they. employers, or-
ganize—if the workers muy be permitted to freely exercise that right,
we will build up a wage scale through organization which will he
commensurate with the requirements of American citizenship.
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That is the opportunity we would like to have, and I wish that we
might make it impossible for an employer to deny the workers the
ri%ht to organize when they wish to organize. That, we think, is the
solution of the question.

Mr. Chairman, I have gone into the minimum-wage guestion now,
and I think you understand pretty well our position. We believe
that this would be a risky adventure for labor, the fixing of wages
by law through minimum-wage boards, the pegging of labor at a
price. We fear that it would be the maximum, that it would handi-
cap us in our endeavors and in our efforts to build up wage scales;
that while it might help a few down at the bottom, it would tend to
drag down the tnany at the top. What we want is to be free—free
to exercise our economic strength, to organize and to unite. We
can protect our wages then.

I think I have covered the matter in this general statement, Mr.
Chairman, and I should be very glad to answer any questions now.
Mrs. Nortox. Mr. Green, I want to preface my remarks by sayin
that I have always supported labor organizations as you know; an
I am very s_vm)lmthetic toward them. This has occurred to me:
Do you believe that the Government, being the greatest employer of
thiskc;)untry, should lead in adopting the 6-hour day and the 5-day

wee

Mr, GreeN. You ask me if I believe that is right?

Muvs. NortoN. Yes.

Mr. Greex. I do.

Mrs. Norrox. Do you believe. do you not think that that would
be the greatest intluence to put over this 6-hour day and 3-day week
proposal in the Nation?

Mr, Greex. I certainly do.

Mrs. Norrox. That is. if the Government itself was to lead in the
project ?

Mr. Greexn. Yes.

Mrs. Norrox. It would then filter down through the States,

Mr. Greex. Yes. Anything the Government does with regard to
wages, hours, and conditions of employment has a profound
moral effect upon the owners of industry, private industry, and those
employed in private industry. If the Government would lead in the
great economic reform, we believe that we could succeed in applying
it generally throughout the Nation.

Mr. Ramserck. Mr. Green, would the American Federation of
Labor still favor this legislation if its provisions were not applied
to imports from foreign countries?

Mr. GreeN, The exccutive council of the American Federation of
Labor believe that the provisions of this act should apply to goods
manufactured abroad. We have understood, however, that there is
some opposition to that provision, particularly on the part of the ad-
ministration. But we believe that it would be just as fair to require
manufacturers abroad who come into our imarket to sell their goods
here to be upon the same basis as the manufacturer who manufac-
tures and sells goods at home.

Mr. Rasseeck. I agree with yon as to that.  But suppose that the
committee comes to the conclusion that we cannot get any legislation
with that provision in it. I agree with your statement that it would
be fair to apply the same rule to the foreign manufacturers that we
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apply to the American manufacturers. But suppose the committee
comes to the conclusion that to put such a provision in the act would
mean no legislation. Then would the American Federation of Labor
recommend to the committee that it pass the legislation without that
provision with respect to foreign imports?

Mr. Geeex. Is such a contingency possible?

Mr. Raymspeck. I think it is possible, yes, sir; on account of the
opfosition of the administration.

Ir. GReeN. I would prefer to wait until the committee has acted
before answering that question.

Mr. Ramspeck. With reference to the question 2f a1 minimum
wage: There is another side to that picture. There nre some manu-
facturers who want to pay a fair wage. They are confronted with
unfair competition of the manufacturer who has no consideration
for his employees. How are we going to take care of the manufac-
turer who wants to pay a fair wage, unless we can fix the wage?

Mr. Greex, I just stated that if these manufacturers who want to
pay a fair wage would withdraw their opposition to the organization
of their employees, and give them an opportunity to organize, they
would establish a uniform labor cost and that would overcome the
objection made by the fair employer. The trouble is that they want
to establish a condition that will prevent their workers fromn organiz-
ing. They care nothing about the building up of a wage structure
to a high level. They are interested in establishing it here on what
they call a minimum low level. We are interested in more than that
and we do not want to be handicapped or pegged or held down in our
efforts to establish this on a high level because of this pegged level
set by the Government. That is the point.

Mr. Ramsreck. I understand that; and I agree with you thor-
oughly in the principle that labor ought to have the right to organize
and to bargain collectively. I have always favored that principle.

Mr. Greex. I know that.

Mr. Rasspeck. But we realize that there are some manufacturers
who not only deny them that right, but take advantage of their faiver
competitors who do permit that right and speculate on wages.

Mr. GrReex. Yes.

Mr. Ramsreck. How are we going to protect the fair manufacturer
if we control his hours of Iabor? Is not competition going to force
him, if this law goes into effect, to maintain the same hourly rates of
pay, which means in consequence the reduction of the total earnings
of his employees, where the manufacturer himself might prefer to
pay the same wages per week for 6 hours that he is paying for 8
now, we will say, and cannot do it because of competition, unless we
provide the machinery to make the unfair manufacturer pay the
decent wage,

My, Greex. I recognize the force of that argument, but you would
not expect labor to risk its future by agreeing to something that is
going to help a few and hurt the many.

I can realize that there might be some temporary advantage
gained through the application of si'ch a rule and such a policy.
But, as I have repeatedly said, that minimum rate fixed in order to
protect that fair employer to whom you have referred will operate
economically and morally so as to prevent workers who are willing
to step out and organize and fight for the enjoyment of a larger
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share of the wealth they produce from bein% able to do so. They
would not only be han icapged by reason of the opposition of the
employer, hostile to labor, but they would be handicapped by a
- pegged labor price fixed by their own Government,

r. Ramsreck. I recognize that danger, and if we were dis-
cussing permanent legislation, I think the attitude of the executive
council would be entirely right. But we are discussing an emer-
gency act to be passed, if it i1s passed at all, in a period of panic,
we will say. Is not the employee practically helpless today in the
matter of wages in many industries,

Mr. GreeN. In some of the sweated industries, yes: and the wages
have been forced down everywhere. We know that. That is part
of our trouble, because they have—that is, the manufacturers—have
destroyed their own market.

Mr. Ramspeck. I agree with you as to that. But how are we
going to reach that problem unless it is through some wage board
to fix minimum wages during the emerfency? As a permanent
proposition I would agree with you entirely.

Mr. Greex. I do not know that I could add, Congressman, any-
thing to what I have said along that line, except to say that labor
has had some experience in what we call emergency legislation, too.
We have been taught this lesson, that in considering emergency
legislation, we must always keep in mind the possibility that it may
become permanent,

Mr. Ramspeck. Mr. Green, with reference to the flexibility of the
act, if I understood your statement correctly, you are not in favor of
any flexibility as to hours, although you are willing to go along with
the suggestion of the Secretary of Labor as to 40 hours a week for
not more tha: 10 weeks out of the year.

Mr. Green. I did not put it quite that way. I said that T did not
think at the present time there was any necessity for the application
of such a flexible rule, Now, that statement is based upon my under-
standing of the great reservoirs of unemployment which have been
created during these 4 years. There are so many idle people begging
for jobs, pleading for the opportunity to work, that it does not
really seem necessary to increase the hours of labor during this emer-
gency. But, as I said, notwithstanding my opinion on that matter,
we are quite willing to say *“ amen ” to that section of this bill.

My, Ramspeck. What about this sort of a situation? The law,
as drafted, I can understand how it wonld work in the densely

opulated sections of the country. But we have many industries
ocated in isolated communities as' much as a hundred miles from an
reservoir of unemployment. Those employees are housed in mill
villages. There is practically nothing in the village except the mill
and the employvees. If they are to be put under the provisions of
this act, and do not have the housing faciiities to put on another
shift of employees, do you not think the act ought to have sufficient
flexibility in a case of that sort to authorize the Secretary of Labor
or some board set up under the act to vary the hours to say 40 hours
a week where the result of the bill otherwise would be simply to
take away some of the available employment from people who are
there and where, because of lack of housing facilities, they could not
bring in another shift of employees?
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Mr. Greex, Well, that is provided for in the act, is it not?

Mr. RAMBPECK, (jnly to the extent of 10 weeks. )

Mr. Greex. You feel that it ought to be made permanently
flexible ? .

Mr. Ramspeck. Where the conditions are as I have stated them,
where they could not bring in another shift, because they cannot
house them.

Mr. Green. Congressman, it is my judgment that you have specu-
lated on a condition that in 2ll probability would not exist. Manage-
ment is very resourceful, and if management is required to observe
certain standards of employment they will find a way easily to
comply with those standards. With reference to the isolated sections
that you speak of : You know distance has been very greatly reduced
and no village is very far away now from the reservoirs of unemploy-
ment; and 1 will venture to say that if the management of any iso-
lated mill village will make an announcement that they want two,
three, or five hundred workers on Saturday morning, the rush at the
gates of unemployment would be so great that they could not even
take care of them.

Mr. Ramspeck. But where would they house them, Mr, Green?

Mr. GreEN. Do you mean to tell me that it is impossible to house
workers who are seeking work, who are to be employed by a corpo-
ration? As I told you, you must keep in mind that the resourceful-
ness of management is such that I do not think there is any owner
of a factory or any corporation that would keep a manafgement very
long that could not find home and housing facilities for an addi-
tional number of workers that they might need.

Mr. Ramspeck. I am presuming that you are familiar with the
textile industry in the South.

Mr. Green. Iam.

Mr. Ramseeck. I know of many mills, myself, that are located in
villages as much as a hundred miles from any city. There is noth-
ing there but the mill and the commissary and the mill village.
Those employees today, most of them, are working in many instances,
I think, too long hours. But the mill village is filled up, the houses
are all occupied. They are working 10 or 12 hours a day. Of course
they could put those fpr»esont employees on a 6-hour day and probably
work 2 shifts, but if we have a mill where they arve only working
10 hours a day and all the houses are occupied, if they went on a
6-hour shift, some of thosze employees would lose work that would not
ke given to anyhody clse.

Mr. Greex, Well, Mr. Ramspeck, you have set up an exceptional
case. There may be exceptional cases. such as you have referred to,
but I think they could be properly classed as exceptional. I never
understood that in considering legislation we were attempting to
deal with the exceptional case.  What we are trying to do is to meet
general conditions and not an exceptional case of that kind. I am
of the opinion that the emnloyer. 1f he has the business, would of
necessity be required to male such changes as may be necessary in
order to take care of his business. But it is very easy to set up an
impossible condition. But that is only an isolated case, and surely
we would not attempt to legislate in such a way as to cover every
exceptional, isolated case.
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Mr. Ramspeck. What about the industries that require continuous
operation? Do you think this law could be applied without excep-
tion to them? For instance, the glass industry?

Mr. Green. It is applied in one great industry and has been ap-
plied for more than 2 years in that industry, as I understand it.

Mr. Ramspeck. One glass manufacturer came to see me about this
bill and he said that thex work 7 days a week. They have to work
7 days a week, because they have to keep the fires going. This bill
would limit them to 5 days a week.

Mr. Green, Well, somebody else would probably get some busi-
ness that this manufacturer might be able to fill. But I am of the
opinion that he would so arrange his shifts as to produce the amount
necessary to meet his business requirements. That could be done,
because in the Kellogg Co., manufacturers of cereals, they operate
right straight through, 24 hours per day, 6 hours a shift, employing,
of course, a different group on each 6-hour shift. They wor
straight through. The shift is 6 hours and they operate four shifts.

Mr. Ramseeck. What about the industries employing chemists,
specialists of that sort? Some of these people contend that these
specialists, working upon a problem, can not lay it down at the
end of 6 hours and have another man take it up.

Mvr. GreeN. I confess that you are asking me a difficult question
;‘hore, because I am not a chemist and I could not answer; I do not
inow, .

Mr. Ramsreck. That is all.

Mr. Ernzey. Mr. Chairman, I asked several questions yesterday,
and while I have some questions to ask to-day, I would like to reserve
my time until later and yield at present to some of my colleagues.

The Cuamrman. Mr. Griswold——

Mr. Grisworn. There is only one question, Mr. Green. The ques-
tion that Mr. Ramspeck raised regarding these isolated cases in small
comiunities: I would like you to tell us what the facts are from
vour observation, from the observation of the American Federation
of Labor as to industries such as the textile industry and the shoe
industry going into these small isolated villages with the very intent
and purpose of lowering production costs by obtaining cheap labor,
working long hours?

Mr. Green, That was the purpose of these employers originally,
to move out into these isolated communities where they could draw
upon the agricultural population, as well as those living in the small
cities, employing them long hours and at low rates of pay. I know
that in the clothing industry and the garment-making industry and
the hat- and cap-making industry, and in the needle trades generally,
some employers having a dispute with their workers over wages,
hours and conditions of employment in the cities, will immediately
move their factories from the citics out into these isolated towns
and territories.

Mr. Grisworp. And receive compensation from the chamber of
connnerce or somebody else in these small towns with which to build
their buildings or their factories?

Mr. Green. Yes; they offer them inducements. free taxation for
vears, and other inducements. Of course, the people living in those
communities are not possessed of the economic point of view, as those
who live in their own homes, and whose families rely upon them to
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support them—they will work for lower wages and longer hours and
the manufacturer 1s benefited by such a procedure. That has gone
on in New England, in New Jersey, and even in New York State,
and in the South. The purpose of going into these isolated sections
is to get cheap labor remote from the cities where they can draw upon
the agricultural population to supply their needs, and if there is any
trouble with the crew that they have they bring in a new crew to
take their place.

Mr. Wercn. And when they bring in the new crew they can
readily provide housing for them!?

Mr. Greex. They always do.

Mll(‘ Weren. That should answer the question asked by Mr. Ram-
speck.

er. GreeN, Yes, we have centers in the South where the workers

have been oppressed and depressed to such a low level that they
have rebelled and said, “ We can stand it no longer.,” Tmmediately,
because the corporation owned the mill village, owned the store
where the source of foal supply was, and controlled all of that
section of the country, they simply evicted them from their homes
and brought in a new crew to take their place.

Mr. Grisworp. And these things have occurred from time to time,

Mr. GreeN. Repeatedly.

Mvr. Grisworp. In the mining villages of Kentucky.

My, Greex. In the mining villages: ves.

Mr. Grisworp. And in Indiana.

Mr. Greex. Yes, sir.

Mr. Huenes. What effect, Mr, Green, would the establishment of
a maximum week and a minimum wage have on the sweatshop
system ¢

Mr. Greex. It would only be pure specnlation. We have heen
attacking the sweatshop problem, of course. constantly. But in
spite of that there are employers who persist in protecting and
establishing and maintaining sweatshop conditions. We think that
the shorter work week will help to remedy that situation. Of course,
if it is the sweated needle-trade industry. where women and minors
are employed, if the Government would establish a minimum wage
for those mincrs and women, it would probably help the sweatshop
condition. As I said, we are quite willing to agree that the Govern-
ment should help the women and the minors.

Mr. Hueues, Mr, Green, certain progressive, liberal States,
forward looking in their labor laws. have been diseriminated against
by States indifferent and thoughtless to those matters. Would nat
the establishment of this maximum work week and the minimum
wage he of help to that type of State?

Mr. GireeN. Oh, yes; because it would produce uwniformity. and
that is one reason why the American Federation of Labor has so
consistently fonght for the adoption of the child-labor amendment
to the Constitution of the United States, so as to protect children
in every State and thus help the forward-looking States by pre-
venting child labor in the backward States, Tt is upon that same
theory that we advocate strongly the establishment of this economie
reforin universally.

Mr. Heenrs, Then you would consider that the fact that the bill
has that virtue would help to make it very effective legislation!
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Mr. GreeN. Yes, sir. .

Mr. GriswoLp. Mr. Green, to get down to the final results of this
act and what the effect of it will be, have you considered what effect
this act might have on railway employees in shops, for instance?

M. GreeN. Yes; I have given a little consideration to that.

Myr. Grisworp. They are governed by another act now, as you
understand.

Mr, Greex. Yes; but it is my judginent that this act will not apply
to railroad workers, and to those employed in interstate commerce,
even in the shops. I can scarcely comprehend where the shorter
warkday aud the shorter work week bill would apply, except in some
isolated eases where perhaps certain materials manufactured or con-
structed in one shop in one State might be shipped by the railroad
into another State.

Mr. GriswoLp. You understand that it is the exception rather than
the rule. My experience with railreads has been that division points
extend over State lines and that brakeshocs, wheels, and many other
repairs made in a shop in one State are shipped into another.

Mr, Greex, Yes,

Mr. Grisworp, That is the rule rather than the exception.

Mr. GreeN. Yes.

My, GuriswoLp. Would it not be your idea that in that way these
men would be engaged in interstate conmnerce, so as to come under
the provisivns of this act?

SIr, GreeN. I might say that I made a mistake in my answer. I
am not informed on that as to the shipment of material out of shops
from one point to another. But my judgment is that it could not
apply only to those who might be engaged in the manufacture of
materials, the construction of material that might be shipped across
the State line,

Mr. Grisworp. But you would think that if anything were manu-
factured in the shop, say at Peru, Ind., and shipped to Montpelier,
Ohio—I am talking about shops owned by the railroads—and then
placed on an engine to put it in service, the employee then would
come under the provisions of this act?

My, Grees. It would seem that it would, but I have always under-
stood that legislation specifically provided for application to those
engaged in interstate commerce must be enacted m order for rail-
road workers to sceure the benefits of it.

Mr. Grisworp. That is the situation now. They have an act now.
But I am wondering what eflect this present act that we are about
to pass will have on those men. There ave thousands of them in the
country, as you know,

Mr. GreeN. T could not answer any more definitely than T have.

Myr. Hore. My, Green, the Connery bill and the Black bill both
contain provisions exempting certain businesses, mostly those which
handle products of a perishable nature, from the provisions of the
act. 1 was wondering what your views were on that particular

uestion, whether your organization or you yourself had considered
that matter of these exemptions.

My, Grrex, Well, we had with pavticnlar reference to newspaper
publications awd to printing and the printing industry. We can see
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no reason why that industry should be exempt from the provisions
of the shorter workday and shorter workweek bill.

Mr. Hore. In connection with the matter of perishable commodi-
ties, have you given any consideration to that?

r. GREEN. You mean the processor, canner, packer of such
articles—

Mr. Hore (interposing?. Yes. Section 3 of the Connery bill or
the first section of the Black bill, where you will find language in
effect that this shall not apply to commodities of a perishable nature,
such as fish, seafood, fruits, and vegetables, and so forth.

Mr. Greex. Yes,

Mr. Hoee. I think possibly milk was included in one of the
exemptions.

Mr. Greex. I suppose that it is necessary or it would be necessary
to make some exemption for certain industries, manufacturing
perishable goods, such as milk and things of common necessity. But
that should be done very carefully under the regulations provided
for, as I see it, and it should be confined only to such articles as are
classified as really perishable and of great public necessity. We
cannot classify the printing industry in that way.

Mr. Hore. No.

Mr. Greex. They could not be brought in, and for that reason, our
executive council urges very strongly that the printing industry be
included in the 6-hour day and the 3-day work week bill.

Mr. Hore. You do think that there might be no objection to either
an exemption from the provisions of the act of the particular manu-
facturers who handle the preparation of sea food, meats, milk, poul-
try, and that sort of thing?

Mr. Greex. Well, as stipulated in your Connery bill, I should think
that we would have no objection to that.

Mr. Hore. What, in your opinion, would be the effect if we should
pass this bill without the provision making it applicable to imports?

Mr. Greex. What would be the effect?

Mr. Hore. Yes.

Mr. Greex. Well, I am unable to predict that; but I presume if it
would pass with that provision excluded, then the President of the
United States or Congress would be called upon to deal with the
subject in some other way——

Mr. FrrzciseoNs. Reciprocal tariffs?

Mr. Greex. Through reciprocal tariff arrangements, or perhaps
through the application of your inflation policy, as ha. been sug-
gested. or in some other way. But we believe the way to deal wiih
it and to deal with it constructively would be as provided for in the
Connery Act.

Mr. Hore. But in the event that it is not included in this bill,
are you not going to be faced here with a flood of imports, in some
lines, where we have in reality no real tariff protection now, due to
depreciated currency? Are you not going to have that confronting
vou immediately on the passage of this bill?

Mr. Green. I imagine that would be a problem and we would
have to deal with it quickly.

Mr. Hore. Is it not pretty hard to deal with a problem of that
kind through the tariff, at least with our present machinery?
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Mr. Greex, It does move mighty slowly.

Mr. Hore. Our past experience would not lead us to have very
much hope that we could get that action very quickly?

Mr, GreeN. I appreciate that difficulty that you have raised, and
that is causing us a great deal of concern, and for that reason the
executive council hope and believe that Congress will retain within
i{ ghe prohibition on foreign goods as provided for in the Connery

ct.

Mr. Hoee. Is it not possible that by omitting that provision we
may nullify all the good result; to be obtained or to be hoped for
under this act?

Mr. GreeN. Oh, no; I would not go that far.

Mr. Hore. You would not think sof

Mr. Grrex. No sir; because we have established the 5-day week
and the 6-hour day through collective bargaining in some industries,
and we are operating on that basis now.  We would not give that
up merely because we could not establish the 5-day week and the
6-hour day abroad.

Mr, Horz. What I mean is this: Might not the fact that imports
would be stimulated and that we may have a flood of imports in
some particular industries, mean that more American workmen
v:ou})dn?e put out of employment than would be added if we passed
the bi

Mr. Greex. Well, it would be possible, but I do not think it is
probable, because I cannot conceive of a government that would per-
mit such a condition as that to exist. It would be in itself an emer-
gency, and the Government possesses the power to deal with that
effectively.

Mr, Hore. Only through the action of Congress, however. Sup-
pose Congress should pass this bill and adjourn, not to convene again
until next January. Would not we have a period of 6 months or
more when we would be helpless so far as those imports are
concerned {

Mr. Greex. The President possesses authority to do certain things,
Jdoes he not?

Mr. Hope. Yes; but I doubt if that authority is broad enough to
cover a situation of this kind. I do not think it would be.

Mr, FrrzoiseoNs. Would it not be well to ask the Attorney Gen-
eral whether or not the President has this power, in order that the
committee may be in possession of that fact?

Mr. GreeN. I think that is a good suggestion, that you inquire of
the Attorney General as to just what the power of the President
would be in dealing with a situation of that kind.

Mr. Hore. The only power the President has is to act upon rec-
ommendations of the Tariff Commission, and their recommendations
must be based upon a study of the difference in competitive condi-
tions and cost of production and that sort of thing, between foreign
countries and this country. It has been taking them from 1 to 2 or
3 years to make those investigations in foreign countries. It seems to
me that we would be absolutely helpless, for the time being, at least.

Mr, Greex. Why cannot Congress do as it has been doing for the
last month, delegate authority to the President to do this, if the situ-
ati~n that you fear will arise does arise?
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Mr. Hore. That seems to be the policy right now. )

Mr. Greex, That seems to be in the air, just give it to him and
let him do it.

Mr. Hore. We cannot assume that that will be done, however.

Mr. Greex. You can adopt a resolution, can you not, placing with

" the President—if that provision be eliminated—the power to prevent
the shipment of goods manufactured sbroad, into this country, where
those producing the goods work longer hours, and so forth?

Mr. Hore. But we might as well do it in this bill.

Mr. Greey. It seems that we have been passing those things on
to the President. We can do it in this case.

Mr. Hore. If we cannot do it in this bill, I am afraid that we
could not do it as a special measure.

Mvr. Greex. But you can supplement it by giving him that power,
in case that provision is eliminated.

Mr. Hore. What has been done thus far on the part of industry in
the way of sharing the work among employees?  Has there been a
great deal done along that line?

Mr. GreeN. Some industries have established the shorter working
day and the shorter working week, but the number has been so
infinitestimal that it has not affected the general situation. Then
the share-the-work movement was on, as you know.

Mr. Hore. Yes.

Mr. Greex. But that met with very little public response. The
American Legion and the American Federarion of Labor and other
organizations engaged in a create-work campaign, to find wor'; for
additional people, and that had some little effect, but very little. So
that the action taken voluntarily to relieve the unemployment situ-
ation by making work has had very little effect on the general
situation. It is the old story all over again, that it is only through
the application of pressure that men will do the thing that is needed
to be done.

Mr. Hore, You do not hape for any further beneficial results
from that policy? You think that it will have to be made a matter
of legislation from now on if we do want to provide for shorter
work hours and for sharing the work?

Mr. Green, Yes.

Mr. Hore. You think we have reached the limit as to what can
be done by voluutary effort?

Mr. Grers. That is my judgment. It must be done this way if it
is to be done at all in this emergency.

The Cuamnax, My, Fitzgibbons—

Mr., Frrzampoxs, I will yield my time for the present.

Mr, Doxs. Mr. Green, I want to say that I firmly believe in the
A-day week and the G-howr day bill.  While a member of the Legis-
lature of Penusylvania I introduced a bill similar to the one under
discussion,  Of course it was not a Federal isstte—it pertained to the
employees of the State. I believe in the Connery umendments be-
cause they would prevent goods being shipped into this country
which were manufactured by cheap labor. We must put a check on
the products munufactured abroad. If we don’t, the industries in the
United States will not be able to compete, therefore, many of our
plants would be compelled to discontinue operating. I come from
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a district where there are many manufacturing plants. Some time
ago I was conversing with one of the efficiency men of the J. & L.,
vﬁuich is located in the district I represent. He informed me that
Germany was shipping goods into the United States similar to what
J. & L. were manufacturing in this country. He stated Germany
was able to underbid J. & L. because thut country paid small wages
to its employees.

However, this is the position I shall take concerning the bill which
is now being considered. If the American Federation of Labor
endorses it 1 shall also support it. I do believe an effort should be
made to insert the Connery amendments. The foreign countries
should be compelled to give their citizens, who have to toil for their
daily bread, an adequate wage. They are just as human as we are.
I am in favor of making the whole world recognize the 3-day week
and the G-hour day.

Mr. Green, do you not believe a minimum wage scale would be
advantageous in behalf of those who labor? For example, take the
coal miners of Pennsylvania, Indiana, and Illinois. They have to
o underground and risk their lives for mankind. Wouldn't 2 mini-
wage of £1 or $1.50 an hour be satisfactory? Wouldn’t this be some-
what of a solution to that problem?

Mvr. Greex. Mr. Dunn, first of all, I think it is proper and right
for you to make your ﬁgixt on this foreign-imports propesition, and
then, as I say, I renew the suggestion that I made, that in case you
fail, you call upon the President to do it.

Mr, Duxx, I will go along with the American ¥Federation of
Labor on whatever they decide to do.

Mr. Greex. Secondly, with reference to your minimum-wage prop-
osition, here is just the trouble. Mine workers in some sections have
fixed a standard rate of pay. The proposal is that miners in another
section competing will call upon the Government to appoint a wage
board. Under the terms of the proposal the lubor representative on
that wage board comes fron the group of miners affected. That
would mean somebi-dy from thes : oppressed miners, dominated by
the coal barons and the coal corporations. His voice would not be
heard, because he would not dave (o speak. And then, when it was
all over, our experience has been that the public representative and
the employers are w~uaily lined up together, so that the rate of pay
would be a minimum rate fixed, and that rate of pay will become the
maximum rate. and you would peg the miner at that rate eve:ywhere.
That is the thing that we ave afraid of.

Mr. KeLrer. Mr. Green, we are driving ultimately to provide uni-
versal employment, are we not?

Mr. GreeN. Yes: that is. as near as we can approach it.

Mr. Kernee. We ave driving for it. hoping that we will obtain it
some day. If we do succeed in providing for universal employment,
as we have got to do—that is, provide a job for every man and
woman who wants to work, as the national policy—would not that
have a tendeney to keep many women from entering into industry
who now enter into it from necessity?

Mr, Gueex. There arve certain lines, Mr. Congressinan, in which
women work, and it scems that the work is of such a nature that

173940—33— 6
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women are adapted to it. I am of the opinion that it will not
interfere with the employment of women.

Mr. Kerrer. I do not mean that it will interfere with their right,
but will it not operate so that they will not need to go into empfoy~
ment, if we have a job for every man?

Mr. Geeen. Of course, that 1s a matter of speculation. I hope it
will result in that way and that every womun will get married.

Mr. Kevrer. That is the point; that is exactly what we are driving
at.

Mr. GreEN. Yes, sir; that is what yvou are driving at.

Mr. Kerrer. It certainly is.

Mr. GreeN, Marry a husband who can make a decent living.

Mr. Du~n~. Have a good job and have a good wife, too.

Mr. KerLer. Can we hope to solve the problem of unemployment
permanently without providing against child labor and against old
age poverty, both{

Mr. Green. Those are two very important requirements. That is
the reason why I repeat again, we have so strongly and are so
strongly supporting the child Jabor amendment to the Constitution
of the United States. You cannot deal with child labor in any
other way.

Mr. Xerrer. Why do we not take the position frankly and openly
that all industry is national, that it is not affected by State lines. that
the conditions that have arisen are not the fault of eight States or
cities or municipalities or communities, but that the fault is national.
Let us recognize that and apply national remedies.

Mr. GreeN. Well, I think we are forced to recognize it whether
we want to or not, because the shipment of goods in interstate com-
merce has brought that right home to every one of us.

Mr. Kereer. I understand that, but what I am trying to say is
this: Why not come straight out and say that it is national and
then proceed and settle it nationally? I have not heard that sug-
gested yet.

Mr. Grees. We are trying to deal with the unemployment prob-
lem on a national basis,

Mr.. Keceer, If we pass the Connery bill applying the 30-hour
week to foreign-inade goods, would not that lead right toward the
acceptance of the idea in favor of labor that was included in the
League of Nations?

Mr. Greex. Well, I am not sure about that, Mr. Congressman.
I could not answer that. That is speculation again. You may have
an opinion, and I may have another opinion, and my friend Cornery
has still another. We may all be of different minds about it.

Mr, KeLier. I just wanted to call your attention to it. Thet is
all. Thank you.

Mr. LuxpeeN. Mr. Green, has there been any estimate made as
to how many men we will employ through a measure of this kind?
Of course, I know we cannot be exact. Did you give that informa-
tion previously?

Mr. Green. I gave that statement, and it is in the record.

Mr, Loxpeen. Then I will not pursue it now. Has anybody said
anything about whether this minimum wage should be by the week
or by the day or by the hour?
















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































